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Paper – VI : INTERNATIONAL  ECONOMICS

Time : 3 Hours Max. Marks :  70/80

Instructions : 1) Students who have attended 30 Marks IA Scheme will

have to answer for total of 70 Marks.
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2) Students who have attended 20 Marks IA Scheme will

have to answer for total of 80 Marks.
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3) Answer any FIVE of the following questions. Each

question carries 14 marks for (both 70/80 Marks

Schemes) and Q. No. (11) in Section – B is compulsory

for 80 Marks Scheme.

SECTION – A
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Note : Answer any FIVE of the following. All questions carry equal marks.
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1. Evaluate the contribution of Ricardo to the theory of Inter-national trade. (14×5=70)
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2. Explain the distinguishing features of International trade.
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3. Discuss the factor endowment theory of International trade.
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4. Discuss the impact of tariff on the terms of trade of a country.
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5. Explain the purchasing power parity theory of determination of exchange rate.
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6. Explain the components of balance of payments. Point out the measures for

correction of disequilibrium the balance of payments.
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7. Discuss the role of FDI the economic development.
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8. What is customs union ? Explain the dynamic benefits of customs union.
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9. What are the features and conditionalities of W.T.O.
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10. Discuss the role of IMF in solving the problem of International liquidity.
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SECTION – B
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Note : Compulsory question for 80 marks scheme only.
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11. Bring out Adam Smith’s theory of absolute cost advantage. 10
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Explain the theory of reciprocal demand using offer curves.
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