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COMMERCE
CME 440 : Methods  and Techniques of Cost Accounting )
Time : 3 hrs.] [Max.Marks : 80"
SECTION - A
I Answer any THREL questions. 5 Marks cach. 3X5=15

1. What is standard costing ? State the features  of standard costing.
2. Write a note on work s certiticd and work uncertified.
3. Prepare Process Account - A from  the following
Materials consumed 1000 tonnes at Rs. 200 per ton,
Wages and overheads Rs. 26.000
Loss i weight 2% of total  weight input at Rs. 100 per ton.
Sale of scrap - 5% of total  weight  input at Rs 100 per ton
Output transferred 10 next process 945 onnes.
4. Calculate rotal passengers km from the given information

1) No.of buses -5

2} No. of days operated - 25

3) Distance covered (up & down) - 50 kms
4) Capacity — 50 passcngers

S) Passengers carried 80% ol capacity

5. The following information related to a Job No. 450
Materials consumed Rs 40,100
Wages - Deprt — X - 60 hours at Rs. 30 per tour
Dept Y — 40 hours at Rs 20 per hour
Dept 7 - 20 hours  at Rs. 50 per hour
The overhead  expenses are as lollows :
Variable overheads :
Dept X — Rs 50,000 for SO0 hours
Dept Y - Rs 30,000 for 1500 hours
Dept Z - Rs 20,000 for 500 hours
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7.

6.

-

hours. Cakulate  the

of 25% or

rking
Fixed cxpenses Rs. 40,000 for 10,000 working i
for job No 450 and the price for the Job (0 gIve a pro

e

Pracc

SECTION-B

Answer any TWO questions. 10 Marks each.

. ]
What s Abnormal Loss and Abnormal Gam :

How do you ftrcal
process accounts

The following particulars refated 10 2 contract for Rs. 40,00.000

Particulars 2013 2014 1 2015 .
Rs. Rs. | Rs.

Materials 450,000 [ 7.00,000 ! 6.00.000 J:

Wages 1 4.30.000 | 6,00,000 | 5.00.000

| Carriage 20000 60,000 50,000 ;

Other expenses | 20,0001 50000 | 16,000 |
Work certified | 9.00.000 | 30.00,000 | 40.00,000
Work uncentified | 10,000 | 50,000 -

The plant worth Rs  1,00,000 brought in beginning deprecition was -
Rs 25.000 every year. The contractor has to pay 80% of work  cenificd
year and account  settled in 2015. Prepare  Contract Afc.

Mr. A runs a Temposervice and has 5 vehicles each costing Rs 6.00 (x:
has cmployed a Manager 1o whom he pays Rs. 7.000 pmand peon wh
Rs. 1.000 p.m. The vehicles are insured at 2% p.a. The annual total tax
15,000 per vehicle. The other cxpenses are as follows -

Drivers salary Rs. 3,000 p.m.

Cleancrs salary Rs. 800 p.m.

Mechanics  salary Rs. 2,000 p.m.

Repairs  and maintenance Rs. 12,000 per vehicle per year.

Dicsel consumption 6 kms per litre at Rs. 60 per litre.

The estimated life of the vehicke is 5 years.

Other Information -

[N

Distance travelled by each vehicle per day 200 kms.
Normal loading capacity 100 quintals.

Wastage in loading capacity - 10%

Effective daysina month - 25

EW'* cost per quintal km.
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9.

1.

10.
11.

12.

From the following information calculate :-

a) Material cost variance

b) Material price variance

¢) Material usage variance
Standard output - 1,000 units
Standard Material per unit - 3kgs
Standard price per kg Rs 2
Actual output - 800 units
Actual price per kg Rs. 2.50
Actual materials used 2,500 kgs

SECTION-C

Answer any THREE questions. 15 Marks each. 3X15=45

Define Marginal Costing. What arc its advantages and disadvantages.

M/S Arun construction company Ltd., werc engaged ononc contract during
2016. The contract pricc was Rs. 40,00,000. The Trial Balance extracted from
their books on31-12-2016 stood as follows :

Dr (Rs) Cr (Rs)
Sharc capital ] - | 8,00,000 .
Sundry creditors I - 80,000
Land and Building | 3.40.000 -
Bank Balance 90,000 -
Contract Alc: i
Materials 7.50,000 -
Plant 2,00,000 - 1.
Wagcs ] 10,50.000 -
Expenscs 50,000 -
Cash received being 80% of W.C. - | 16,00,000

24,80,000 | 24,80,000

Of the plant and materials charged to the contract, plant casting Rs. 30,000 and
materials casting Rs. 25,000 were destroyed by an accident. On 31-10-2016.Plant
which cost Rs. 40,000 was returned to the stores. The value of materials on site
was Rs. 30,000 and the cost of work done but not certified was Rs. 20,000.

Charge 10% Dcpreciation on plant.

Prepare contract Afc for the year 2016 and a Balance Sheet as on31-12-2016.

The product — X pass through 3 distinct  process namely A,B, C 10,000 units of
raw materials have been introduced to process A at a cost of Rs 5 per unit. In
each process the loss incurred was process A - 3% B — 4% and C-5% on the

input. The loss has a scrap value and it realized Rs 60 per 100 unit in process A,
Rs. 100 per 100 units in process — B and Rs 160 per 100 units. in process - C.

Conud...+
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14.

Ocher  Information s as follows -
Particulars A (Rs) | B (Rs) C(Rs

50,000 | 15,000 | 10,000

Labour 34,000 | 18,000 | 12,000

\anufaciure cxpenses | 6,500 4,000 258“6
Power 1.300| 1400} L1

Quher Matenals

Estimated  production overhead cess has bee T
o ndcr
rocess on the basis of labour. The output of h s

- - e -y

ocess - - 8,450 units
Prepare process  accounts. Show  working note clearly.
The szkes and profit for two years are given below

Year | Sales Profits
Rs. Rs.
2015 1 1.50.000 | 20,000

2016 | 1.70.000 | 25,000

-~ .
alrrriage
Cakluialc

DIJ

v T3l
Break even point

The sales required o earn profitof  Rs. 40,000
4 The profit made when sales are Rs 250,000
30 Margin of safety at a profit of Rs. 50,000
©) Varnable costof the two periods

Tad | B e

The following information is available from the cost records of Novel
company for the month of March 2016.

Matenals purchased 20.000 units Rs. 88,000
Materials consumed 19,000 units

Actual  wages paid for 4,950 hours Rs. 24,750
Units produced 1800 units

Standard data:

Direct material rate is Rs. 4 per unit.
Standard input is 10 units for one unitofoulpm
Direct labour rate is Rs. 4 per hour

Standard requirement is 2.5 hours per unit.

https://www.kuvempuonline.com
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You are required to compute :

D
2)
3)
4)
5)
6)

Material cost variance.
Matcrial pricc variance
Material usage varianace
Labour cost variance
Labour rate variance
Labour cfficiency variance
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