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COMMERCE
Paper CMF 440: METHODS AND TECHNIQUES
OF COST ACCOUNTING
Time: 3 hrs.] [Max. Marks: 80

SECTION - A

I.  Answer any THREE questions. FIVE marks each: 3x5=15

1.
2.

Write the uses of Breakeven chart.
Write a note on the following

a) Cost plus contract
b) Escalation clause

The following information is obtained from the books of Mithra Engineering Limitd
concermning Job No. 401.

Material used ¥ 500

Direct wages: Department A: 10 hours at T 2.50/per hour
Department B: 8 hours at ¥ 3/ per hour
Department C: 5 hours at T 4/per hour
The estimated variable overheads for these departments are as follows:
Department A: T 7,000 for 7.000 labour hours.
Department B: ¥ 6,000 for 3,000 labour hours.
Department C: T 4,000 for 1,000 labour hours.
The estimated fixed overheads are T 30,000 for 7,500 normal working hours. Draw 2
job cost sheet providing for profit at 25% on selling price.

The Road Transport company which keeps a fleet of Lorries gives the following
details:

Kms run for April 30,000

Wages for April T 2,000

Petrol, Oil etc for Apirl T 4,000

Original cost of vehicles T 1,00,000

Depreciation to be allowed at 25% p.a on original cost

Repairs for April ¥ 6,000

Garage rent for April ¥ 1,000

Licence, insurance etc for the year T 6,000

Prepare a statement for April showing fixed and variable cost per running

kilometer.
Cond........... 2
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5.

From the following information calculate a) total kilometers b) Total passcnger
kilometer. Number of buses 5. The buses operate between 2 towns which are 150
kilometers apart. Number of trips made by each bus is one. Capacity of each bus 40
passcngers. Actual passengers carried is 75% of seating capacity. The buses operated
all the days in March.

SECTION - B

1I.  Answer any TWO questions. TEN marks each: 2x10=20

6. Explain the features of contract costing.

7. Gagana Construction Limited undertook a contract during 2010. The following
particulars are available as regards the construction of canteen building. Materials at
site on 1.1.2010 - ¥ 2,000, Materials purchased ¥ 50.000, Materials supplicd from
stores ¥ 10,000, Materials returned to stores ¥ 1,000, Materials costing 2,000 were
stolen. Materials worth ¥ 200 were destroyed by fire. Materials costing T 1,000 were
sold for T 800, Materials in hand at the end of the year ¥ 10,000. Materials Received
from hospital contract which was completed T 20,000. Materials transferred to cinema
contract T 500. Plant issued to contract on 1.1.2010 T 50,000. Plant returned to stores 2
1,000. Plant costing T 2,000 was sold for ¥ 2,500. Plant worth T 500 were stolen. Plant
worth ¥ 300 was destroyed by an accident. Plant in hand at the site at the end of the
year < 10,000.

Show how these transactions will appear in the Contract Account.
8. A vehicle costs T 15,600 with a scrap value of T 600 and life of 5 years. Its standing
expenses for the year are:
Insurance ¥ 1,850
Licence ¥ 1,750
Administrative expenses T 5,000
Fuel T 12 per liters
The kilometers run are 30,000
Lubricants € 150
Consumption of fuel 20 kms/per liter
Tyre T 14,000 per set with a life of 16,000 kms
Driver is paid ¥ 150/per week
Company’s contribution towards ESI in ¥ 30/per week
And depreciation is regarded as running cost. Repairs over the life T 5,000
Prepare operating cost statement showing cost per running km.
9. A feniilizer company manufactures 2 brands of fertilizers obtained from 2 processes A

and B. In each process 5% of the total weight is lost and 10% is scrap. No profit is
added in the course of processing. You are required to prepare process cost accounts 10
show cost per ton of each process. Details with regard to the year 2015 were as
follows:

) Cond........... 3
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[ Process A | Process B

Raw matersals ased . 200 Tons | 70 Tons

Raw mztenals costper ton 1 T 100 | < 300

Direct wagzs 28000 ¥3.500

Direct cxpemses T2000, <2400

Finished peadincs seme 80 warchouse for sale 306 100%

Sale of sccapiper 2o T 80 < 120

Finishes sradacs tassed 10 O2XI Process 70% —~

11

Answer any THREE guewwens. FIFTEEN marks each:
10.
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SECTION - C

Wha » Poosss Cosame® Explain features of process costing. How do you treat

abnorma ke 2ad aesor—y rrm’

Sapn: lnmees Sas presarec Be ollowing budget estimates.

Sades - 2 s
st oocmes = T 3.000
Saies vt = TISCOW0

Vrose coeas = TSper ==

You aee rguend @ Sme
1) Profr vonmme st BEF and macgim of safety
i) Caicetwme vt BN e BEP and margin of safety in cach of the following
S
Decoesr of 2% = selirg prwce

¢ oraea 3% m varadee oo
= Inceme B e wotamme Sy 2000 anuts.

For oo mms of Pantancs & T samdard daa are given below.

Maemix S8 u T Sper iz T 200
Libonr & =T Mirpgersoor _T400
T &0
Accosl D
Acces i ¥ mmts
Macrnis SipasTC o < 20,580
Labowr it x¥!lbo T 43.560
264,140

Caicaitme Yhawenl wsamees st Sdhoor variances.
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13. Following information relates to a contract for ¥ 75 lakhs, the conntractee paying 90%

\ ol; the value of work certified by the architect.
: 2007 2008 2009

\i Particulars z * z
Materials 9.00,00 | 11.00,000 | 6.30,000
Wages 8.50,000 | 11,50,000 | 8.50,000
Direct expenses 35,000 [ 1,25,000 45.000
Indirect expenses 15,000 20,000 -
Work - in progress — uncertified - 1.00,000 -
Work certified 17,50,000 | 56,50.000 | 75.00.000
Plant issued 1,00,000 - -

The value of plant at the end of 2007, 2008 and 2009 T £0.000. T 50.000 and
320,000 respectively. Prepare Contract Account and Contractees Alc for 3 years.

14. A product passes through 3 processes A, B and C. The normal loss in each process is
3%. 5% and 8% respectively. The wastage of each process is sold for Z 75. Z 238 and

¥ 728 respectively. 10000 units were issued to process A in the beginning of the month
at T Iper unit. The other expenses were as follows:

AR|B® |CQ®

Sundry Materials | 1000 [ 3000 | 500
Labour 8000 | 13000 | 5300
Direct Expenses 475 | 1338 388

The actual output was: A — 9500 units, B - 9100 units and C - 8100 units. There was
no stock at the beginning or at the end of month. Preparc Process Accounts.

EEEE KKK
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