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Fifth Semester B.Com. Degree Examinations

OCTOBER/NOVEMBER 2019
(2013 - 14 Scheme)
COMMERCE

Paper CME 450: HIGHER ACCOUNTS

Time: 3 hrs.) [Max. Marlks: 80
SECTION - A

I.  Answer any THREL questions. FIVE marks each: 3x5=15
. What arc the types of purchasc considerations?
2, Who arc prefcrential creditors?

3. Shaila’s Ltd went into liquidation. Its assets realized ¥ 3,50,000 excluding amount
rcalized by sale of securities held by the sceured ereditors. The following was the
position:

Share capital 1000 shares X 100 cach.
Sccured creditors (Sccurities realised T 40,000) T 35,000
Preferential creditors ¥ 6,000 ‘
Unsccured creditors T 1,40,000
Dcbentures having floating charges ¥ 2,50,000
Liquidation expenses < 5,000
Liquidator’s Remuncration ¥ 7,500

Prepare the liquidator's final statcment ol accounts.

4. Pass Journal entrics to incorporate the scheme of internal reconstruction.

a) 20,000 cquity shares of T 10 cach are to be reduced 10 3 1 cach.
b) 18,000 pref. shares of T 10 cach are to be reduced by X 2 per share.
¢) Debenture holders agreed to take over property at ¥ 50,000 and paid the
balance due from them in cash. Debenture book value ¥ 35,000 and property
hook value T 1,20,000
d)  Write-off /L. w/e T 40,000. Preliminary cxpenses ¥ 90,000 and balance
transferred to capital reserve.
5. ‘T'ara Ltd purchased 8000 6% ULIP Bond of T 500 cach at * 103 cum interest on
15.10.2017. He sold 6000 bonds of the face value of ¥ 500 cach at T 105 cum interest

on 31.10.2017. Brokerage and other expenses being 2%. Interest is paid on 30" June
and 31* December. Tara Ltd closes its books of accounts on 31.03.2018.

Compute Capital cost ol investment,

Contd............ 2
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SECTION - B

I A
Answer any TWO questions. TEEN marks each:

< 6.

. 2x10=7
Define Investment Accounting. Explain the features of Investment Accounting,

7. Following was the balance sheet of Poornima Lid. As on 31* December 2017,

Liabilitics 3 Asscls <

2,000 shares of 100 each | 2,00,000 | Goodwill | 35,000
Reserve 20,000 | Buildings | 85,000
Dcbenture 1,40,000 | Plant 1,60,000
Creditors 80,000 | Stock 55,000
Dcbtors 65,000

Cash 40,000

4,40,000 4,40,000

wod-durfuondwaany mmam//:sdny

The business was taken over by Bhaskara Ltd. On the following terms:

a) To take over all asscts except cash at 10% less than the book value (except
good will) the goodwill is taken at 4 years purchase of super profits. Super
profit is the difference between 5 years average profits and 8% of the
combined capital and reserve.

b) To take over trade liabilities subject to 5% discount.

¢) Purchase price has to be paid in cash to the extent of ¥ 1,50,000 and the

balance in fully paid equity shares of T 10 valued at ¥ 12.50 per share.

Profit of the 5 years werc:
2013 - T 2,302, 2014 - ¥ 22,100, 2015 - X 35,125, 2016 — ¥ 29,750, 2017 -

¥ 40,500.
Calculate the amount of purchase price, and show the modc of payment,

Journal entries in the books of Bhaskara Ltd.

f Deepika Ltd which went into liquidation, consists of:

of Z 100 cach, T 90 paid up. 800 ‘A’ ordinary sharcs of T 100
cach, T 80 paid up. 1000 ‘B’ ordinary shares of ¥ 100 cach, ¥ 60 paid up. The pref.
shares had priority right as to the repayment of capital calls in advance reccived [rom
‘A’ share holders % 2,750. The various creditors werc as follows:

8. The share capital 0
1,000 pref shares

—_— 4
Preferential creditors 15.200
Fully securcd creditors 67.000
Unsecured creditors 43.000
(out of which Z 2,000 was waived by them)
I.iguidalion Expenses amounted (o 10,216

. " . . ¢
cration was fixed at 4% on the amount realized plus 2% o th

Liquidator's remun -
payment to unsecured creditors. Asscls realized amounted to T 2,20,000.

Prepare liquidator’s statement of Accounts.
Ot 3
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9. Aishu Ltd decided to reconstruct on 31.12.2017 on this date balance sheet of the

company was as follows:

Liabilitics 4 Assets 3
Share capital: Fixed Assets | 6,90,000
1,00,000 shares of ¥ 10 each | 10,00,000 | Stock 50,000
Current liabilities 20,000 | Debtors 1.00,000
Cash 10,000
P/L AJe 1,70.000
10,20,000 10,20,000

The Scheme of reconstruction was as follows:
a) A new Co called Aruns Ltd is to be established with a capital of I 10,00,000
divided into 1,00,000 cquity shares of T 10 cach.
b) The new company was to purchase all liabilitics and assets of the old
company cxcept cash for ¥ 7,70,000.
¢) The new company issucd 1,00,000 shares of ¥ 10 cach, I 7.70 paid up to
satisy the purchase consideration.
d) Recconstruction expenses amounted to ¥ 10,000

¢) The New Co., made final call of ¥ 2.30 per share which was paid in full.
Pass Journal entrics in the books of Aruna Ltd and show the opening balance

sheet.

SECTION - C

IIl.  Answer any THREE questions. FIFTEEN marks cach:

3

x 15=45

10. Define Human Resource Accounting. State the objectives and explain its advantages

and limitations.

11. The following arc the Balance Sheet as an 31.12.2017 of X Ltd and Y Lud.

Liabilities X Lud Y Lwd | Asscls X Lud Y Ltd

3 T T 4
Equity Share Capital (X 100 cach) 1,00,000 | 60,000 | Land 30000 -
6% Debentures (% 10 cach) 20,000 - PM 1,10,000 | 50,000
Reserve fund 34,000 - Stock 16,000 | 8.000
Dividend equalization fund 4,000 - Cash 3,000 1000
Employces P.F. 3.000 - Debtors 14,000 | 9.000
Creditors 10,000 | 8,000
YL Ale 2,000 - L
HL LR 1,73,000 | 68,000 1,73,000 | 68,000

The Two companies agreed to amalgamate and lform a new company called 7 Ltd
which takes over the assets and liabilities of both the co’s. The Authorised share
capital of Z Lud is T 10 lukhs consisting 1,00,000 equity shaves of X 10 cach.

The assets of X Lid are taken over at a reduced valuation of 10% with the exception
of Jand and buildings which are accepted at book value.

Both the companies are 10 receive 59 of the net valuation of their respective
business as goodwill. The entire purchase price is to be paid by Z Ltd in tully paid

https://www.kuvempuonline.com
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shares, In retum for debentures in X Ltd. Debentures of the same amount angd
demonination are to be issued by Z Ltd.

Prepare the realization accounts and share holders accounts in the books of X L,
and Y Ltd and also the opening Balance Sheet of Z Lud.

[2. The business of Maruthi Ltd was bcing carricd on continuously at losses. The
following was the balance sheet as on 31.12.2016.
Liabilitics 3 Assets %
Share Capital: Goodwill 15,000
2000 5%  Pref. | 2,00,000 | Land & Building 2,00,000
Shares of T 100
cach
4000 equity shares | 4,00,000 | Machinery 3,00,000
of T 100 cach
6% dcbentures 1,00,000 | Stock 50,000
Bank overdraft 5,00,000 | Dcbtors 40,000
Sundry Creditors 1,00,000 | Cash 5,000
P/L Alc 2,40,000
8,50,000 8,50,000
The Company adopted the following scheme of Reconstruction:
a) The preference shares are to be reduced to fully paid up shares of T 75 cach
and cquity sharcs are also to be reduced to shares of ¥ 40 each fully paid up.
b) The debenture holders took over stock and debtors in full satisfaction of their
claims.
¢) The fictitious assets to be climinated.
d) Land and Buildings to be appreciated by 30% and Machinery 10 be
depreciated by 33%%.
¢) The cxpenscs of Reconstruction amounted to ¥ 3,000
Give Journal entries for the above and prepare revised Balance Sheet.
13. Following arc the balance sheets of H Lid and S Ltd as on 31% March 2017.
Liabilitics H I S Lid Assets HLd | SLd
Z X 4 3
Share Capital (100 500,000 | 2,00.000 | Goodwill 40,000 | 30,000
f{tcj::)rvc fund on 1.4.2016 1,00,000 | 60,000 | Fixed Asscts 3,60.000 2.20.000
Bills payable - 40,000 | Stock 1.00.000 | 90000
Creditors 80,000 | 50,000 | Decbtors 20000 [ 75.000
P/ Alc 1,40,000 1 90,000 | Investment 2,40,000 -
(1,500 shares in S Ltd)
Cash ﬁo,(l@ﬁ__}_ﬁ,-g{..-’oa
—_— 8,20,000 | 4,40,000 $.20,000 | 440,000
Contd.....-+ )
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The Profit .énd Loss accounts of S Ltd showed a balance of ¥ 50,000 on 1*' April
215)]-6. A dividend of 16% was paid in January 2017 for the ycar 2015-16. This
d::ﬂdcnd was credited by H Ltd to its P/L. A/c. 11 Ltd acquired the shares of S I.td on
1> Oct 2016. Included in the creditors of S Ltd was T 20,000 for goods supplicd by H
Ltd. Includcd in the stock of S Ltd are goods of the value of T 8,000 which were
supplicd by H Ltd at a profit of 33'4% on Cost.

Prcparc the consolidated Balance Sheet as on 31* March 2017.

Mr. Guru an investor furnishes the following details relating to his holding in 12%
Government Bond of 1,50,000 on 1.1.2014 book value of which was ¥ 1,44.000.
Interest is paid on these sccurities on 31* March and 30™ Scptember each year.
Brokerage at the rate of 1% is considered on cach transaction of purchasc and sale.

Following Transactions took place during the year ended on 3 1* December 2014.

Date Face Value Rate Remarks
01.04.2014 80,000 98% Cum Intcrest purchase
31.05.2014 60,000 102% Cum Intercst sales
01.06.2014 40,000 99% Ex. interest sales

.30.11.2014 20,000 97% Cum interest purchascs

Stock is valued as per LIFO method.

Prepare 12% Government Bond Accounts from the above transuction for the ycar

ended 31.12.2014 in the books of Guru.

% %k % % *k ok X
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