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Fifth Semester B.Com., Degree Examinations
October / November 2018
(2013-14 Syllabus)
COMMERCE
CME 450 : HIGHER ACCOUNTS

Time : 3 hrs.| [Max.Marr.. . 30
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1.

6.

SECTION - A

Answer any THREE questions. 5 Marks each. 3X5=15
Write a note on Holding Company.
State the differences between Internal and External Reconstruction.
Calculate the purchase consideration for following.
A Ltd was absorbed by B Lid & consideration discharged as; Number of shares-
Equity shares 1,00,000 fully paid, preference shares 16,000 {ully paid . To issuc |
equity share of Rs 25 for every 4 pref shares held in a Ltd. To Issue I equity share of
Rs 50 in B Ltd for every 5 shares held in A Ltd & in cash RS 5 per share.
Smart Ltd went into voluntary liquidation. Its assets were realized at Rs.5,15,000. The
following information is given.
1. Liquidation expenses Rs 18,000.
2. Secured Creditors Rs 38.000.
3. Income tax payable Rs 4,500.
4. Tax paid to government Rs 2,800.
5. Unsecured creditors Rs 1,70,000.
6. Liquidator's Remuncration Rs 16,500.
7. Debentures having floating charges on all assets Rs 3,20,000.
Prepare the Liquidator's Final Statement of Accounts.
On 1/06/ 2015 Amar wants to purchase 3000 debentures, interest rate 1s 14% p.a. The
face value of debenture is Rs.500 and he purchased at Rs. 570 cach. The mterest 1s
payable twice in a year that is 30/06 and 31/12. Ascertain the total cost and interest by
assuming a) Ex Interest b) Cum Interest

SECTION-B

Answer any TWO guestions. 10 Marks each. 2X10=20

What is Investment accounting. Explain the types of Investment accounting.
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7. From the following details prepare a consolidated balance sheet of H Lid & its
subsidiary S Ltd on 31/12/2013.

Liabilities H S Asscts H S
Share capital | 5,00,000 | 3,00,000 | Machinery 2,20,000 | 2,05,000
(Rs. 10 each)

General 60,000 40,000 | Debtors 80,000 60,000
reserve

Proflit/loss a/c 80,000 50,000 | Stock 1,00,000 | 1,30,000
Creditors 80,000 30,000 | Cash 40,000 35,000

Bills payable 40,000 | 35,000 | Bills reccivable 30,000 | 25,000

Investments in S
Lid (24000 2.90.000
shares)

7,60,000 | 4,55,000 7,60,000 | 4,55,000

Acquisition of shares by H Lid in S Ltd was on 1/1/2013 and S company had Rs.
20,000 in general reserves and Rs 30,000 in P & L A/c. Debtors of H Ltd include Rs
10,000 due from S Itd. Machinery was revalued at Rs 2,10,000. Bills payable of S Itd
included Rs 8,000 in favor of H Lid. Included in stock of S Ltd goods to the value Rs
5.000 which are supplied by H Ltd at a profit of 25% on cost.

8. The Trend Ltd decided to sell its business to Bharadwaj Ltd as on 31/12/15.
The balance shect was as follows.

Liabilities Amt Asscls Amt
Share capital(10000 | 10,000 | Goodwill 4,000
shares of Rs 1 each)
Reserves 5,000 | Buildings 15,000
P/L alc 12,000 | Machinery 1,500
5% debentures 10,000 | Stock 3,500
Creditors 3,000 | Debtors 4,000
Bills receivables 2,000
Cash 10,000
40,000 40,000

The Bharadwaj Itd agreed to take over the asscts (exclusive of cash and goodwill) at
the amount stated above in balance sheet and discharge there out liabilities to
creditors only to pay Rs 10,000 for goodwill.

The purchase price was to be discharged by the allotment to the Bharadwaj Itd of
1200 sharcs at Rs 10 cach at the market value of Rs. 12-50 per share and balance in
Cash. Prepare the necessary ledger accounts.
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9. An Unpopular Company Ltd went into liquidation on with the following liabilitics.

HL

10.

11.

Particulars Amount
Secured creditors 1,25,000
Tax due to government 17,000
Bank overdraft 30,000
Bills payable 35,000
Tax paid to city corporation 175
Sundry creditors 40,000
Compensation payable to 22,000
workers

Debentures 10,000
Preference share capital | 16,00,000
(shares of Rs 100 each, Rs

80 paid)

Equity share capital (shares | 18,00,000
of Rs 100 each, Rs 90 paid)

Adjustments:

Assets realized at Rs 30,00,000. Liquidation expenses amounted to Rs 30,000 and
liquidator's remuncration is 2.5% on the amount payable to unsecured creditors other

than preferential creditors. Prepare liquidator's Final statement of accounts.

SECTION-C

Answer any TIHIREE questions. 15 Marks each.

3X15=45

Define Human Resource Accounting. State the objectives and explain methods of its
valuation. https://www.kuvempuonline.com

Satyam Company went into liquidation on 31/12/2014. Following is the balance sheet

of that company

Liabilities Amt Assels Amt
5000, 6% preference 5.00,000 | Land & Buildings 2,50,000
shares of Rs 100 each
fully paid
2,500 equity shares of Rs 1,87,500 | Plant & Machinery 6,25,000
100 each Rs. 75 paid.
7500 equity shares of Rs | 4,50,000 | Stock 1,37,500
100 each Rs. 60 paid
Debentures 2,50,000 | Debtors 2,75,000
Interest O/S debentures 12,500 | Cash at bank 75,000
Bank over draft 1,00,000 | P&L A/C 4.10,000
Unsecured creditors 2,00,000
Tax due to Government 12,500
Wages due for workers 60,000

17,72,500 17,72,500

https://www.kuvempuonline.com
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12.

13.

liquidation expenses amounted to Rs 27,250. The liquidator is entitled to a
comunission at 5% on assets realized except cash and 1% on amount paid to unsecured
creditors excluding preferential creditors. Preference dividend was in arrear for 2
years payable on liquidation.

Bank over draft is secured under building which is realized at Rs 3,00,000 by
liquidator and other assets were realized as follows:

Plant & Machinery Rs 6,00,000
Stock Rs 1,50,000
Debtors Rs 2,00,000
Cash Rs 75,000

On 1/4/2009, Pruthvi had 12% Govt bonds amounting to Rs. 4,00,000 at 96, face
value being 100 ecah. The interest is payable on 31/3 and 30/9 every year. On
1/6/2009, Pruthvi had sold 12% government bonds of Rs. 1,00,000 at Rs. 96 cum
interest.

Show the 12% Govt bonds account with calculations.

The summarized balance sheet of A and B company as on 31/03/2016.

LIABILITIES A B ASSETS A B
SHARE 50.000 40,000 | MACHINERY 30,000
CAPITAL
GENERAL 5.000 FURNITURE 10,000 | 5,000
RESERVE
PROFIT/LOSS | 15,000 STOCK 25,000 | 15,000
AJC
CREDITORS 12,000 6,0000 | DEBTORS 15,000 | 10.000
BILLS 8,000 4,000 | BILLS
PAYABLE RECEIVABLES 5.000 6,000

CASH 5,000 2,000
P/L A/C 12,000
90,000 | 50,000 90,000 | 50,000

As per the above date the agreed to amalgamate and to form a new company that is C
company has to take over the assets and liabilities of both companies. The folluwmg
consideration are payable.

A Ltd 75000 shares of Rs 1 each & Rs 5000 in cash
B Ltd 20000 shares of Rs 1 each & Rs 5000 in cash

The stock of A Ltd includes Rs 3000 goods purchased by B Ltd on which B Ltd made
a profit of 10% on sales.

The debtor includes Rs 1000 due from B itd to A Ltd.

The bills payable of B Itd includes bills of Rs 500 drawn by A Itd also made a public
issue of 50000 shares of Rs 1 each which was fully subscribed and paid up.

Pass the journal entries of all companies and prepare realization account.
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14. The following is the balance sheet of X Ltd as on 31-12-2014

Liabilities Amt Assets Amt
Share capital Goodwill 50,000
4500, 5% pref. 4,50,000 | Buildings 5,00,000
shares of Rs 100
each
9000, ordinary 9,00,000 | Machinery 7,00,000
shares of Rs 100
each
7% Debentures 2,00,000 | Stock 1,00,000
Creditors 2,30,000 | Debtors 95,000
Bills payable 1,32,000 | Cash 12,000

P/L A/C 4,00,000
Preliminary expenses 55,000
19,12,000 19,12,000

On this date the company adopted the following scheme of reconstruction:

Preference shares are to be reduced to fully paid shares of Rs 70 each and ordinary
shares are reduced to shares of Rs 50 each.

The debenture holders take over the stock and debtors in full satisfaction of their
claim. Buildings to be appreciated by 45,000 and machinery is depreciated by
1,20,000. Fictitious assets are to be eliminated. Reconstruction expenses paid Rs
6,000.

Pass the journal entries considering above scheme of reconstruction and prepare post
reconstruction balance sheet.

%k ¥ ok ok ¥k
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