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Fourth Semester B.Com. Degree Examination
NOVEMBER/DECEMBER 2016

(2010 Syllabus)
{SCD 410) CORPORATE ACCOUNTING - II

Time : 3 Hours]

L

w

PART - A/ 25%m - &

Answer any THREE questions. 5 marks each
IRFTate Juecd JBM0r ouzdL 30 5 voBriw

What do you mean by Non-Banking Assets?
t.}'%m!(sd &% HoTderd?

What do you mean by Minority Interest?
&0 30273,03 Zecotaty usd HoBUer)?

((6

{Max. Marks : 80

3x5=15

A Life Assurance Company prepares its Revenue Account at the end of 31.3.2010. The
Life Assurance Fund as shown is ¥ 20,00,000. The company hadn’t taken into

account the following :

L4
Bonus used in reduction of premium 40,000
Claims intimated but not admitted 15,000
Annuities outstanding 20,000
Surrender value adjusted against loan policies 8,000
Re-assurance premium 4,000
Claims covered under re-insurance 6,000

wodh Jd ud%sda‘ﬂ 503N 38 ool we3ab@y, 31.3.2010 Tooh AQ SBX. 0E0 e HIR AP

¥ 20,00,000 2003)60. F0IQ 81 EY500 LoBrd) JOriei2e):

4
3R o 5RINLB eedss 40,000
mqgs’:.famm e0d DD IRBY. 15,000
wed oI JWFad . 20,000
e:;s%zirfmda{ Sod20b 3306‘ Tozh IBXTHTW 8,000
PSR Fo 4,000
TR B0 wirteoBolI mqssrm 6,000
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9,

From the following particulars of Pratyaksha General Insurance Co. as on 31.3.2014
you are required to compute the amount of net premium earned :

Rs.
Premium received 5,00,000
Reinsurance premium received 1,00,000
Reinsurance premium paid 50,000
Fire fund as on 1.4.2013 2,00,000
Fire fund as on 31.3.2014 2,75,000

F3E PIRF, 23» Bo3V0L 31.3.20140 803, IFFT o $9508 Fnb3abay suBoleehl HoLd
AIY Heaoaio JAITR), Fom> LB :

dw.
Heodo B SBWE, 5,00,000
SO DD B JEER), 1,00,000
S0 3B yedobho Bm oS3 50,000
of 99 (1.4.2013 o) 2,00,000
oh A9 (31.3.2014 dowb) 2,75,000

ABC Ltd. went into voluntary liquidation and its position was as follows :

Rs.
Assets realised 3,55,000
Preferential creditors 6,000
Unsecured creditors 1,40,000
Secured creditors 2,50,000
Liquidation expenses 5,000
Liquidator’s remuneration 7,500

Prepare liquidator’s final statement of account,
2.0.% Qo3I ﬁJoJ,)o 3 ecroon aﬁmrﬁdﬂo&d%. o0d IO o SYAT03S :

)
¢ SR0CBoT wosT), 3,55,000
g3 Gard 6,000
$03 B%3 AN 1,40,000
PO Gdried ) 2,50,000
DRLETD ;m“ 5,000
DLLFITI0F JoyeId 7,500

:&xvdord SR &IcLoE HBELEITI0T wol dzf‘ a‘t.!uoi)ai 30i00.
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PART - B/aweri - 4

Answer any TWO questions. 10 marks each 2x10=20
oiRJymarce OB FFNON eu3dd2. 3en 10 vogrich

What are ‘Holding Company’ and ‘Subsidiary Company™? Explain Pre Acquisition Profit
and Post Acquisition Profit.

LRV BoIY B ‘uhed FoIY Hodderd? ves JpIr ) VRS Jo3dd eRyInd wil IICH
SRR

The Life Insurance Fund of Balaji Life Insurance Co. Ltd. was Rs. 1,70,000 as on
31.3.2014, Its Actuary’s valuation on 31.3.2014 disclosed a net liability of Rs. 1,40,000.
An interim bonus of Rs. 2,000 was paid to the policy holders during the previous
2 years. It is now proposed to carry forward Rs. 5,500 and to decide balance between
the policy holders and shareholders. hitps://www .kuvempuonline.com

Show :

(a} Valuation Balance Sheet

(b} Net Profit for the year and

(c} Distribution of Profit

31.3.2014 doth wemes 2o R ST B3 AR Aob #edF) de. 1,70,000 sACHIT.
Beos 31.3.2014 dord dX» Ius INesdnded H D) IWrATnd ASY wewRbaty
de. 1,40,000 R0OJHED. S0B Idend vodd Be3n HZn SdmddA de. 2,000 Sgo3c
acdst B . BR. 5,500 Ava) SwociIBROFHT S 0wdd IAIIRY, De2metdie 03
Becomaudnie S Dyl

) LecditleraNoo)ch :
(a) :iﬁq,ﬂ'dmd uES J38
(b) 2 Idrd u3hHires ey

(c) ey Boud

Prepare Profit and Loss for the year ended 31.3.2014 of Laxmi Bank Ltd.

Rs.
Interegt on loan 2,50,000
Interest on savings a/c¢ 1,50,000
Cash credits ) 1,60,000
Interest on Fixed Deposits 1,90,000
Interest on overdraft 50,000
Interest charged against current a/c¢ 20,000
3 P.T.QO.
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Rs.
Rebate on bills discounted 19,000
Establishment | 1,20,000
Discount on bills discounted 40,000
Rent 5,000
Dearness allowance 35,000
Commission, exchange and brokerage 15,000
Managing director’s salary 15,000
Contribution to provident fund 10,000
Locker rent 1,000
Transfer fee 1,000

& $9AS D3Cridod 1.3.20148 o ¢ R0 DobIT ea, 8, 27ad ol 30d»0% ¢

d.
Bond Soeds vl 2,50,000
NUII00 3rY 0o wB 1,50,000
and ov3d $oeds g 1,60,000
DD Beed 3oedS B 1,90,000
2XVIT 000 W 50,000
wd wednt AT 23 20,000
Sda BooBriY SxdE Joeh 19,000
22008 31, 1,20,000
S04 Boolrd 2oeds Loch 40,000
wan 5,000
3083 333, 35,000
B20eE*, 2AZab I Tead 15,000
&dsﬂﬁ; aderBed Je33 15,000
Pod, BA Joak 10,000
BT 1B 1,000
IMFIS ab:% 1,000
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9.

(2.

Following balance are extracted from the books of Modern Life Insurance Co. Ltd. for

the year ended 31.3.2014 :

Claims by death
Claims by maturity
Premium

Share Transfer fees
Consideration for annuities granted
Annuities paid

Bonus paid 1n cash
Management expenses
Commission paid
Interest and Dividend
Surrenders

Bonus in reduction of premium

Rs.
1,52,280
60,220
14,11,380
258
1,64,254
1,06,922
4,832
63,840
19,148
2,67,100
26,280
1,960

& gdgor th%rWi-i)* 31.3.20140 uoc% SErn SREefe Zed ISR vosdad JEnded

SdoLenhd

Sooes 803040 gewrich
638 AT e
3e00d0

Bedd SreFSs e
IWAE w33 J30inh IdT B
SWFEN T3

B Wecds® Te33
ASFBTHe S,

Cend I3

2R 23 enyos
s S f o

Weedst Jedoobo Boomers
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S

da.
1,52,280
60,220
14,11,380
258
1,64,254
1,06,922
4,832
63,840
19,148
2,67,100
26,280

1,960
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PART - C/ o - &

Answer any THREE qucstions. 15 marks each
aRF)@edde Sued JZrdrt su3ldA 3ue 15 wvosridy

3 x15=45

wod durfuondwaany mmm//:sdny

10. The following is the Trial Balance of New Bharath Life Assurance Company Ltd. as on
31.3.2014 :
Particulars Debit Credit
Rs. Rs.
Paid-up capital :
10,000 shares of Rs. 10 cach 1,00,000
Life assurance fund on 1.4.2013 29,72,300
Dividend paid 15,000
Bonus in reduction of premium 31,500
Premium less re-insurance premium 1,61,500
(Commission thereon Rs. 5,000)
Claims paid 1,897,000
QOutstanding claims {1.4.2013) 7,000
Commission 9,300
Management expenses 32,300
Mortgages in India 4.92,000
Interest, dividend and rents 1,12,700
Agent’s balance 9,300
Frechold premises 40,000
Investments 23,05,000
Loans on policies 1,73,800
Cash and deposits 27,000
Cash in current a/c 7,300
Surrenders 7,000
Medical fees 7,000
Consideration for annuitics granted 10,000
Annuity 10,000
Total 133,63,500  33,63,500

Prcpare the Revenue Account for the year ended 31.3.2014 and a Balance Sheet of the
company as on that date after taking the following into consideration (in vertical
format). -

Claims outstanding - Rs. 10,000

Further bonus in reduction of premium - Rs. 5,000
Premium outstanding - Rs. 5,000

Claims covered under re-insurances — Rs. 80,000
Management expenses due - Rs. 30,000
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DI e & ks
dA. da.
TomROLRT OBy
10,000 dedorieh 3¢ dwn. 10 dod 1,00,000
23 3% 0P 1.4.2013 29,72,300
yod e 15,000
Jeabormn YRS SOR a3 31,500
SHeoodo &5 Be-rACHE Jeadw 1,61,500
(880 S0 Gen? 2 A, 5,000)
80eDE 3c020y 1,97,000
80c0¢ wat RAHED (1.4.2013) 7,000
Bene 9,300
:ﬁsdzfim :StSka 32,300
Woert (030d) 4.92,000
wd, eRgos ) wab 1,12,700
ardotrid wed 9,300
S8 Aesesd 40,000
BRBEHD 23,05,000
Borw 303) Teouiw 1,73,800
Sncb 2% deseneh 27,000
199 adobd Bey 7,300
omrEsid 7,000
3, de 7,000
IWFETY, J3T0 10,000
SFEN DRI, 10,000
oy 133,63,500  33,63,500

31.3.20148 ey ﬁmdﬁbﬁi dadl% M3 I vges 3@,501)5.3‘ 30im0nD. T sowodrd

Eﬁﬁj SRLAING 81 FYAT3S :
wed 2L Epcdinds - g». 10,000

—_—

BUR Wtz a° 0FER® T Jedvadbo - dwe. 5,000

2e200300 s - 0. 5,000

ot 20 wdtpodoS BB — dw. 80,000
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11. On 30.4.2014 ‘AZ’ Company Ltd. went into voluntary liquidation when the Balance
Sheet of the company was as under :

Liabilities Rs. Assets Rs.

19,500 equity shares of Goodwill 50,000
Rs. 10 each fully paid 1,95,000 Building 48,000
Loan from ICICI Plant and Machinery 65,500
(secured by building) 55,310 Stock’ 56,800
Preferential creditors 24,200 Debtors 64,820
Unsecured creditors 99,790 Cash 2,500
Bank overdraft 12,000 Profit & Loss A/c 98,680
3,86,300  3,86,300

The liquidator sold the assets and received money as follows :

Rs.
Buildings (which was used in the first
instance to pay secured creditors pro-rata) 35,000
Plant and Machinery 51,000
Stock 39,000
Debtors 58,500

The expenses of liquidation amounted to Rs. 1,000 and remuneration of the liquidator
was agreed at 2.5% on assects realized by him (including cash) and 2% on the amount
paid to unsecured creditors (including preferential creditors)

Prepare the Liquidator’s Final Statements of Accounts.

2.8 sodaoly 3. 30.4.2014 Comd zi&ﬁm__ojmmm. e Dad o n:ramab :St.LnJ.n o

wod-durfuondwaany mmam//:sdny

dYRd0as :
=B de. e da.
de. 10 Fpnr Jomabmd $e3rsPey 50,000
19,500 matmod, decorit  1,95,000 stiprivy 48,000
:J.E;:.].hm. 200 S0 BB Fod) oo, 65,500
(LBt seaomn) 55,310 308 56,800
SO Geined ) 24,200 b 64,820
©d Ob3 grind 99,790 &ndH 2,500
w08 AxvYI 12,000 ooy 3 23 98,680
"~ 3,86,300 3,86,300
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O3N TR ¢l TAAYRY, Br $YBorod S0 Bt IBT

dwe.
SR (B0 ud B o Geindn) 35,000
30 aog, 51,000
el ] 39,000
aboedridd 58,500

IBIINSod DUOF de. 1,000 83 d3rT JopeIdain ulah Inoekid e (FNQ> Led)
3¢. 2.5 303 ugad 9k3 (40,3 Junvadneody) Gundn Houd JHwonT e de. 2 daddd.

W35 53FD 03 m:!aim% 3cand.

12. What is social responsibility accounting? Explain the features and purposes of social
responsibility accounting.

“RIRTE BABbdE db’éaaﬁé' 0CBeT? RIPLE BABSMmbE d%aaz.’dm’ ofe ) evdedniddy
IO,

13. Following are the Balance Sheet of ‘R Co. Ltd.” and ‘S Co. Ltd.’ as on 31.3.2014 -

Liabilities R Co. S Co. Assets R Co. S Co.
Rs. Rs. Rs. Rs.

Share capital : Eq. sh. Fixed Assets 3,42,000 3,20,000

of Rs. 100 each 5,00,000 2,00,000 Debtors 60,000 306,000

General Reserve 60,000 40,000 Stock 35,000 15,000

Profit & Loss A/c 30,000 10,000 B/R 10,000 8,000
1,000, 12% debentures - 1,00,000 Sharesin 'S’Ltd. : 1500

Creditors 80,000 45,000 shares at Rs, 120 cs;ch 1,80,000 -

Bills Payable 12,000 8,000 400, 12% Debentures

in ‘8’ Ltd. 44,000 -

Cash 11,000 30,000

6,82,000 4,03,000 6,82,000 4,03,000

Additional information :
(a) R Cp. Ltd. acquired shares in ‘S’ Ltd. on st October 2013.

(b) The Reserve and Profit & Loss A/c of ‘S’ Ltd. were showing the balance of
Rs. 30,000 and Rs. 4,000 respectively on 1.4.2013.

(c)  The creditors of ‘S’ Ltd. include Rs. 10,000 for goods supplied by R’ Co. Ltd. at a
profit of 20% on sales. Half of such goods were still in stock on 31.3.2014.

(d) The Bills Payable accepted by ‘R’ Co. Ltd. are all in favour of ‘S’ Co. Ltd.
Prepare Consolidated Balance Sheet of ‘R’ Co. Ltd. and ‘S’ Co. Ltd. as on 31.3.2014.

9 P.T.O.
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31.3.2014 uof go. . J3) oF° vo. .00 ¢ mmﬂﬁ e g0l !
mamnarwa eA0¢ 50 2% Fo. esArish

de. e V20

dedh wodey : dR. 100 U3

ol
g

FPIF TSI Srdd3 Bedoried  5,00,000 2,00,000 G

IR, gecoried 60,000 40,000 =03 T
oot} B, 98 30,000 10,000 wouwesd 3208
1,000 12% mes3ndd - 1,00,000 o3 FATOS Bedd 1500
@R 80,000 45,000 3ecories de. 120 dod
30eT0 ool 12,000 8,000 400 12% ZoIIridd
o 9.89
S

6,82,000 4,03,000

B850 Fok3
(a) oot Bododn S5 BomDOD Bedortvay 1.10. 2013 Cord DB,

0 Fo.
ds.

o5 B0,

da.

3,42,000 3,20,000

60,000
35,000
10,000

1,80,000

44,000
11,000

30,000
15,000

8,000

30,000

6,82,000 4,03,000

(b) 1.4.2013 dom oF Bosdob Weden DKy wayd FAP a3 YN G, 30,000 oW

de. 4,000 20eBRIR).

() o3 do. A8 O gAY do. 10,000 uvo* 50. .0008 Sdo ﬁdﬁhd%uddqﬂ:}gobd e
Soees Be. 20 ey ach3d. 31.3.2014 cor 8 oMYA ugr wan Snoetanride avdh3).

(d) @0* B0, O. Wit BT DB, Deonw H5° 4.8 JoSeNHALIT.

31.3.20148, &0f go. 8, ab oy o5 Bo. O.0b Fookng el wTowRDd T, Jain0k.

14. Following balances are extracted from the books of Vijaya Bank Ltd. You are required
to prepare Profit & Loss A/c of the bank for the year ended 31.3.2014.

Rs.
Interest and Discount earned 30.45,000
Income from Investments ' 1,15,000
Interest on balances with RBI 1,80,000
Commission, Exchange and Brokerage 8,20,000
Profit on sale of investments 1,10,000
Interest paid on Deposits 12,25,000
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Rs.
1,61,000

Payment to and provision for employees 10,44,000

Contribution to Provident Fund 1,00,000
Rent, taxes and lighting 2,10,000
Printing and Stationery 1,80,000
Advertising 95,000
Depreciation 92,000
Directors fees 1,00,000
Auditors fees 1,20,000
Loss on sale of investments 12,000
Insurance 70,000
Legal charges 2,30,000
Repairs 48,000
Rebate on bills discounted (1.4.2013) 56,000
Profit from non banking assets 48,000
Locker rent 1,10,000

Additional information :

(a) Rebate on bills discounted Rs. 58,000

(b) Provision for doubtful debts Rs. 80,000

ic) Provision for taxation Rs. 2,00,000

(d) Profit brought forward from previous year Rs. 1,70,000

o d950 a%nvm-t Juain mﬁoac’d Jy2ebod Jfobhenhds. mrwmi svsaleent 31.3.20140
eu:fa Jadra oayd o3 a!aci_’msoim Fodwbh:

Ae.
Bt 0283 3% 2o 30,45,000
BABE0S 1ol BTaD 1,15,000
0. 0.0.0003 Idd w8 1,80,000
B0, DADAD o8y TeR? 8,20,000
ZpBE0b IRTIBOT BT 1,10,000
Bedded 3oees HIING WA, 12,25,000
©0.0.0.0 TIAT w8 1,61,000
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oA,
ouda efndrt datinh S sediicnasny 10,44,000
$IZ, QA dersrt 1,00,000
B, 301 23 s 2,10,000
Sog o DI BBy 1,80,000
wboad> 95,000
3360 92,000
dAeB3T 800 1,00,000
Y, SBEReGET B0, 1,20,000
BABEOD SR0BOT T, 12,000
a3 70,000
s 31, 2,30,000
B3cd 48,000
002 BooBNY Leds ezen (1.4.2013) 56,000
23,0863 00000 e 48,000
BT 1301 1,10,000

am.:a:db Skl :

(a) S0d2d Boolrid Joeed da. 58,000 ﬂ#dimd&
(b) umm:‘._)c! :aoea&h de. 80,000 mbOY

(c) 3Brmeh 2oezen da. 2,00,000

(d) &obs Sdsrg eyt da. 1,70,000
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