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Third Year B.Com. Degree Examination, Sept./Oct. 2012
Directorate of Distance Education
(C.S. Scheme)
COMMERCE
Income Tax Law and Practice

Time : 3 Hours Max. Marks : 70/80

Instructions : 1) Students who have attended 30 marks 1A Scheme will have
to answer for total of 70 marks.
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2) Students who have attended 20 Marks IA Scheme will have
to answer for total of 80 Marks.
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3) Q. No. (18 or 19) in Section — D is compulsory for 80
Marks Scheme only.
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SECTION-A
Answerany FIVE questions, 2 marks each. (5%x2=10)

1. Define previous year under I.T. Act.

What are the provisions of Income Tax Act regarding deduction U/s 80 CCD ?
What is meant by unrealised rent ?

What is revenue receipt ? Give two examples.

What is annual value of house property ?

Write the rules for grossing up of interest.

What is long term capital gain ?
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What is meant by casual incomes ?
P.T.O.
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SECTION -B
Answerany THREE questions, 10 marks each. (3%x10=30)
9. What are the rules regarding exemption of capital gains under I.T. Act ?
10. Briefly explain the different types of filing of returns under I.T. Act.

11. Bharath was holding gold which was purchased by him for ¥ 1,20,000 in
1988-89. He sold the same on 5-8-2010 for ¥ 15,00,000. On 10-9-2010 he
invested ¥ 5,00,000 in a residential house at Bangalore. On 5-8-2010 he owns a
big house at Bombay. Compute the taxable capital gains. The Cll for 1988-1989
:161;2010-11: 711.

12. Sachin gives the following details :
Basic : ¥ 8,000 per month
DA : ¥ 2,000 per month (50% of this forms part of salary for retirement benefits)
HRA : ¥ 2,500 per month
Rent paid for the house at Bombay ¥ 3,000 per month
Commission is received at 1% of sales turnover of ¥ 10 lakh.

Compute taxable HRA.

13. Mr. Varun has occupied two houses for his own residence the particulars of
which are as follows :

| House Il House

3 3
Fair rent 60,000 15,000
Municipal valuation 50,000 12,000
Municipal taxes paid 5,000 1,300
Repairs 10,000 1,000
Int. on loan taken for 4,000 1,500

Construction
Compute his income from house property.
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SECTION-C

Answerany TWO questions. 15 marks each.

14. a) Write a note on Permanent Account Number.

15.

16.

DCC -220

(2x15=30)

b) State the income tax provisions relating to set off and carry forward of losses.

From the following particulars calculate the taxable salary of Mr. Vinayaka :

Salary : Rs. 6,500 p.m.

HRA : Rs. 1,000 p.m.

D.A.: Rs. 400 p.m.

Entertainment — Allowance : Rs. 250 p.m.
Travelling allowance Rs. 300 p.m.

Helper Allowance : Rs. 1,000 p.m., actual expenses amounted to Rs. 800 p.m.

The assessee and his employer contribute 15% of salary to the RPF.

He lives in a rented house the monthly rent of which comes to Rs. 1,200. His
employer sold him during the year old furniture for Rs. 30,000. Then its WDV
was Rs. 45,000 where as the market value Rs. 55,000. The tax on employment

came to Rs. 960.

Mr. K. Chiranth is a practicing accountant. He also took 40 Lectures in a college

at Rs. 100 per lecture. His receipts and payments a/c is given below :

R 3
To Balance b/d 9,500
" Audit fees 1,60,000
" Remuneration for lectures 4,000
" Examiners fees 1,500
" Interest on securities 1,550
" Rentfrom LOP 3,000
" Royalty on Book 5,000

1,84,550

P

By Office expenses

Municipal Taxes
Personal expenses
Membership fees
LI premium
Scooter purchased
Scooter expenses
Balance c/d

%
25,000

500
5,000
500
2,000
24,500
12,000
1,15,050
1,84,550
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Office expenses include ¥ 500 paid as typing charges for preparing
manuscript of his book.

% of the scooter expenses relate to personal use.

Scooter being P and M depreciation is allowed @ 15%.

Interest on securities include ¥ 775 being interest on Tax Free Government
Securities.

Compute his total income.

17. Mrs Annapurna, Sringeri, a resident individual received the following income as
interest on securities during the previous year.

1)

o O A W N

)
)
)
)
)
)

N

8)

¥ 4,500 as interest on Govt. Securities

¥ 4,500 as interest on debentures issued by the local authority

¥ 4,500 as interest on tax-free debentures of Chirayu Springs Ltd.
¥ 4,500 as interest on tax-free Govt. Securities

¥ 4,500 as interest on debentures of Tl Ltd. (listed)

¥ 4,500 as interest on tax-free debentures of Roshani Electricals
¥ 4,500 as interest on deb. of Bhakta Chemicals

¥ 4,500 as interest on deb. of Co-op Society.

Interest on all the above securities is payable half yearly on 30" June and
31st December every year. The tax-free debentures of Roshni Electrical Ltd.,
were not listed till 315t Oct. With effect from 15t of Nov. the company got listing
facilities at the Madras Stock Exchange.

During the year she paid ¥ 5,000 as interest on loan borrowed to buy tax free
Govt. Securities and ¥ 400 as collection charges.

Compute the Gross Total Income considering the salary received which amounted
to ¥ 15,000 p.m. from a part time employment.

SECTION-D

Compulsory question for 80 marks scheme students only :
Answerany ONE of the following questions.

18. What do you mean by income from other sources ? Mention any 10 income
which are taxable under the head income from other sources.

19. What do you mean by exempted income ? Mention any ten exempted income.
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