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Final Year B. Com Degree Examinations

September / October 2013
_ (Directorate of Distance Education)
COMMERCE |
DCC - 230: COST ACCOUNTING
Time : 3 hrs] | IMax. Marks : 70/80

Instructions to candidates:

L. Students who have attended 30 Marks IA scheme will have to answer for
. total of 70 Marks. -
30 ®osny eozog JIZ30Y by LEZPAE 70 eowny JFren evgozgb,

2. Students who have attended 20 Marks IA Scheme will have to-ans’wer
Jor total of 80 Marks. ' :
- 20 @osny eoFos THIDY 2cheT ez, 3T 80 wosmy I e wa‘aﬁo@m

3. Note: Q.No. (18 or 19) in SFCTI()N — D is compulsory for 80 Marks
Scheme only.
~’a'a°‘ & ob@ woh 55’ 18 &0 19, 80 wogny afaa’éa:ba’aif FaRan.

SECTION - A

Answer any FIVE Questions. 2 Marks each: | 5 X 2 =10 Marks

1. -What do you mean by Cost?
2. What is retention Money?
3. What is Fixcd Cost?
4. Give two examples for both the direct material and d1rec1 labour
5. What is time keeping?
6. What is idle time?
7. Write a note on time rate wage system.
8. Write a note on elements of cost.
SECTION - B
Answer any THREFE Questions. 10 Marks each. IX10= 30 Marks

9. State the differences between financial accounting and cost accountirig,
10. What is overhead? Explain clearly the classification of overheads.

11. The following is an extract of record of receipts and issues of sulphur in a chemical
factory during January 2013,
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12.

13.

| January 1 - Opening Balance 500 tonnes @ <. 20 ) -

» 3~ Issuc 70 tonnes

” 4~ Issue 100 tonnes

” 8- TIssue 80 tonnes

» 13— Received from supplier 200 tonnes @ T. 19

» 14~ Rcturned from department to stores 15 tonnes
» 16 — Issuc 180 tonnes

» 20 - Received from supplier 240 tonnes @ Z. 19
” 24— Issue 300 tonnes

» 25~ Received from supplier 320 tonnes @ ? 19
” 26—  lIssuc 115 tonnes

”? 27— Returned from department to stores 35 tonnes
» 28—~ Received from supplicr 100 tonnes @ Z. 19

The stock verificr of the factory had found shortage of 10 tonnes on 22“d and left a
note accordingly.
Prepare a stores Ledger under Last in first out (LTFO) method of pricing.

Sri Ram finishes a work i in 480 hours as against 600 hours allowed. The hourly rate is

<. 5. 1le gets a dearncss allowance of . 16 per day of 8 hours worked in addition to

his wages. . '
Calcutate his total income under HalscyPlan and Rowan Plan.

From the following information compute a machine hour rate in respect of machine

" X’ for the month of J anuary 2013.

Cost of the Machine T. 24,000

Iistimated scrap value T. 4,000 .

Estimated working life 20,000 hours :

Total hours worked during the month of January 400 hours.

Estimated cost of repairs for working life T. 5,000

Fixed charges ailocated to this machine for the month of J anuary T. 200

The machine consames 10 units of power per hour at a cost of . (.40 per unit,

SECTION - C

Answer any TWO Questions. IS Marks each: ' ' 2 X 15 =30 Marks

~ 14,

15.

What is process costing? State the features of process costing and name the industries
where process costing can be applied.

Niveditha Building Contractors began {o tradc on 1~ 1 - 2012. During the year the
contractor engaged on only one contract. The contract price was . 4,75,000.

Of the plants and materials charged to the contract, the plant which cost Z. 5.000
and materials costing . 7,000 were lost in an accident.

On 31 - 12~ 2012 the plant which cost . 5,000 was returned to the stores. The
cost of work done but uncertified was ¥. 2,000 and the materials costing T. 4,000

- were in hand on site. Charge depreciation at 10% p.a.

Prepare Contract Account and Balance Sheet from the following Trial Balance on
31-3-2012.
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Particulars
Share Capital
Creditors
Bills Payablc
Cash received on Contract

[80 % of work certified ¥. 2,50,000]

[.and and Building
Bank balance
Charged to Contract:
Materials

Wages

Plant

Lixpenses

Dr.(%) Cr. (%)
- 1,10,000
~ 10,000
- 10,060
- 2,00,000
48,000
20,000
85,000 ~
1,45,000 -
25,000 -
7,000 —-
3,30,000 3,30,000
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16. I'rom the following particulars, prepare a cost statement ‘;h()wmg the componcnt of

total-cost and profit I' or the year ended

Stock of Finished goods
Stock of raw materials
Work — in — progress

31-12-2012.
On01-01-2012 On31-12-2012
() (<)
- 14,000 10,000
55,000 60,000
16,000 711,000
3. T
Purchasc of raw materials 5,00,000 Sales for the year 11,00.000
Carriage inwards 10,000 Income tax 720
Wages 1,60,000 Dividend 1,200
Works Manager salary 25,000 Dehenture intercst 4,160
Faclory employec’s salary 65,000 Transfer to Sinking fund
for replacement of machinery 11,000
Factory rent, taxes & Insurance 6,980 Goodwill written off 17,000
Power expenscs 8,920 Payment of sales tax 14,500
Other Production expenses 40,000 Sclling cxpenses 6,050
General expenscs 31,250

17. Yrom the following profit and toss account and other information, prepare:
a) Cost Sheet taking factory overhead at 25% of prime cost and office overhead at

75% of factory overhead
b} Rcconciliation statement.

Profit and Loss Account.

Particulars <. Particulars
To  Opening Stock: - By Sales ’
Raw Materials 3,000 By Closing Stock:
Finished goods 16,000 Raw Materials

Finished goods

T

3

1,30,000

12,000
4000
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Purchase of raw materials

“Wages

Works expenscs
Gross Profit C/d

Office expenses
Net Profit

48,000
20,000
15,500

38,500

1,46,000

Page
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146000 .

12,200 By Gross Profit b/d

126300
38,500

SECTION - D

38,500

38,500

Compulsory question for 80 Marks scheme students only. Answer any ONI of the
Jollowing questions. ‘

18. What is Picce wage system? State the features of a good wage system.
19. From the following particulars, calculate :

i) Material cost variance
11) Material price variance
iil) Material usage variance

Standard . Actual

Materials  Quantity

A 2020
B 820
C 700

Rate Quantity Rate -
T, ‘ : .
2 Per Unit 2160  2.40 Per Unit
3 T 760  3.60 - ¥
4 P 760 3807

* ok ok ok ok * %

10 Marks
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