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Second Semester B.Com., Degree Examinationi
October / November 2019
(2018-19 Scheme)
COMMERCE
| COB 410 : Financial Accounting - II
Time : 3 hrs.] L [Max.Marks : 80
I Answer any THREL quesrfous.b.ﬁ! Lﬂ(;;'lf‘:ch;;}l-
BUNS B NRVO, CIRTmREce Sowdy BB A0R Ko3,08. 3G9 5 ©08ND. 3X5=15

1. What is Ilirc Purchase System? Give the [catures.
2. What arc the objcctives of Branch Accounting ?

3. 0{1 I* Jan, 2009, Ravi purchased type writer on hirc purchase sysicm. The cash
price of the typewriteris € 7.450. The payment is made as follows T 2,000 on
signing the agreement and ¥ 2,000 annually for thrce years. You are required to
calculate the interest for cach instaliment.

4. I’rcpnrc Branch Debtors Account from the following transactions for the
period ending 31™ March 2009.

Opening stocks of branch 36,000
Opening  Dcbtors 60,000
Goods sent to branch 6,00,000

Remittances to Iead Office 2,00,000
Sales : Cash 40,000

Credit 3,00,000 3,40,000

Goods returncd by debtors 2,000

Bad dcbts 1,000

| Cash collected from debtors 1,40,000

£ommission 10,000

5. Calculatc thc amount of firc claim from the following details.
3

Stock 1-1-2013 2,00,000
Purchases up to the date of firc | 4,90,000
Carriage Inwards 30,000
Manufacturing of Expenscs 90,000
Sales up for_the datc of firc | 8,80,000
The Gross Profit Rale 25%
Salvaged stock 20,000
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I,

6.

Additional Information

SECTION -B

Answer any TWO questions. 10 Marks each. 2X10=2

Mention the basis of allocation of common expenscs relating (o l'ullowing
itcms

a) Carriage Inwards

b) Bad dcbts

¢) Rent

d) Lighting

¢) Depreciation

) Labour welfare cxpenscs

8) Works manager salary
h) Insurancc

1) Advertisement

) Canteen expenses
k) Freight

1) Discount allowed
m) Power

n) Interest on capital

On  1-1-2010, a Motor car was purchascd on hire purchase system. The cash
pricc of the car was ¥ 11,00,000. The payment was to bc made as follows -

Down payment ¥ 1,00,000 and balance in four cqual installments along with
interest at 10% . Depreciation at 20% was charged on original cost mcthod,

Show the Motor Car Account and hirc Vendor Account in the books of Ilirc
Purchaser.

From the following “balances, prepare Departmental Trading and Profit and
Loss Account for the year ended 31 Dec. 2013,

Opening  stock

x Dept 18,000

y Dept 15,000 33.000
Purchases x Dept 40,000

y Dept 35,000 75,000
Sales x Dept 80,000

y Dept 60,000 1,40,000
Wages 10,000
Rent 9,000
Salary 5,000
Discount Allowed 2,000
Advertising 3.000
Lighting 1,000
Discount reccived 500
Carriage Inwards 500

1) Space occupied between two departments in the ratio of 2:1
Contd...3
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%; {S_?l:[l]rllcs to be allocated in the ratio of 3:2
ght points  between two departments are 6 and 4 respectively

4) Closing stock was X Dept % 20000 and Y Dept T 14,000
2. ::crf;l:rc d‘::li:;:r:fli iz:hc premiscs of ‘B Co' Ltd on 30" April 2013. All stocks
claim 1o be lod d' cept ? 13.900 worth. From the following. ascertain the
ged with insurance Co.,
(4
Stock on 1-1-2012 36.000
Slock on 31-12-2012 66.000
Purchases during the ycar 2012 4.80.000
Sales during the year 2012 6.00.000
Sales from 1-2-2013 10 30-4-2013 3.00.000
Purchascs from 1-1-2013 to 30-4-2013 2.30.000
The amount of the policy was 40.000
And claim was subject to an average clausc
Assume that closing was valued on cast plus 10%.
SECTION-C
III.  Answer any THREE questions. 15 Marks cach. 3X15=45

10. Explain the terms:

a) Royalty
b) Decad Rent
¢) Short working and its rccoupment.

11. A Truck was purchased on Hire Purchase system. The terms of payment

were as follows:

Z 4,000 tobc paid on beginning the agreement

Z 5.600 to be paid atthe end of [ ycar

Z 5.200 to be paid atthe end of II'Ycar

% 4,800 tobc paid at the end of Il Year

% 4.400 tobe paid at the cnd of IV ycar

the ratc of  10% p.a. Depreciation at 10% on diminishing
valuc mecthod was 10 be churgcd over the period.

Show Truck Account and irc Scller Account  in the books of Hire

purchaser under Asset Acerual Mecthod,
Contd...4
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12. Preparc the departmental Trading and profit and loss account for the yeyr

ended 31-3-2013 and Balance Sheet as on that date.

3 4

Capital 50,000
Drawings 10.000 -
Opcning Stock : A Dept | 45.000 -
B Dept | 21,000 -

Salcs : A Decpt - 1 2,94.000
- B Decpt - | 1.46,000
Purchases : A Dept | 2,25,000 -
B3 Dept | 1.15,000 -

Salarics 12,600 -
Publicity expenscs 8,900 | -
Rent 3,200 -
Commission 10,600 -
Miscellancous cxpenscs 5,000 - |
FFurniture 12,400 iy

Dcebtors 16,800

4% Govt Loan 10,000 -
Sundry Creditors 8,800
Interest 400
Rescrve for bad dcbts 800
Cash balance 4,500 -
5,00,000 | 5,00.000

Adjustments :
i) Closing stock A dept ¥ 30,000, B Dept ¥ 24,000

ii) ¥ 1,200 has to be written off of bad decbts and reserve at 5% on Debtors

to be provided for doubtful debts.

ii1) QOutstanding cxpenses arc : Publicity ¥ 1,300, salarics ¥ 1.200 and
commission ¥ 1,700.

iv)  Provide 10% decpreciationon furniturc

v) Revenue items to be allocated  in the ratio of 2:1 between A Deptand B

Dept.

13. Aruna Traders started a branch in Shivamogga on st January 2017. Goods
were invoiced at selling price which was at  cost plus 25%. From the
following particulars relating to the year 2018. You are rcquired  to preparc
the Branch - Account.

4

Opening Branch Stock 20,000
Opening Branch Dcbtors 30,000
Petty Cash as branch (1-1-2018) 200
Goods sent to Branch 1,50,000
Sales: Cash 50,000

Credit 70,000
Goods retummed by customers 1,500 Contd...5
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-(‘“h "““v“l‘ll Trom customers -I(J,ﬁ(ih
I')uguuul Allowed ) - 500
Cash  remitted to branch for: -

Rent 750

Sak ’ll'i.l..\' 3 ““{]

Sundry expenses 500 4,250
(mud\. returned by In.uu.h 6000
Stockat branch  on 31-12-2018 | 25,000
Branch petty L.’l\]l il leL___‘ B -;____I.{_}_t)

4. A Calliecry Co.. worked coal under a lease  which provided for the

Fd\lmﬂl of m\'.llly at 50 paise per ton with a minimum  annual - rent ol

< 17.000, cach year's cexcess of minimum  rent over the actual royalty being

rcc.ou:r.lhlc during  the subsequent three  years. The lease, however.

stipulated that, if inany year the normal rent was not attained by stoppage

of work for any reason. the minimum rent was  to be regarded as having
been reduced in proportion to the length o stoppage

The output  was as follows :

1998 4,000 tons
1999 28.000 tons
2000 38.000 tons
2001 46,000 Lons
2002 30,000 1ons
2003 50,000 tons

During 2002, there was  stoppige of work for three months,

Write up Royaltics Account Short Workings  Account and Landlord  Account
in the Books of Callicry Co.,
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