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First Year B. Com Degree Examinations
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(Directorate of Distance Education}

COMMERCE
DCA - 210: FINANCIAL ACCOUNTING - I
Time : 3 hrs] | ~ [Max. Marks : 70/80

- Instructions to candidates:

1. Students who have attended 30 Marks IA scheme wdl have to answer for
total of 70 Marks.
" 30 @oﬁw &oZOF wza‘.aa:w FAlsing eoag,@m‘w 70 eoﬂrv’ g.gmvzf VIOTOYLD.

2. Students who have attended 20 Marks IA Scheme will have to answer

Sor total of 80 Marks.
20 erosn'y eroz0F "“déab& 370001 Qag.@ﬂm‘: &0 &o#ﬂf.” ggfﬁ'@}f wa‘azzb@.:ﬁ

3. Note: Q.No. (18 or 19) in SECTION - D is compulsory for 80 Marks
Scheme only.
TETT — @ o oo g‘.!!’ 18 egse 19, 80 e9oa‘rf§f m‘a’éaﬁa@if #zs:?aﬁ

SECTION - A -

Answer any FIVE Questions. 2 Marks each: . . 5X 2510 Marks
What is an Account? S

What do you mean by ‘Balancing an Account’?

Define a Bill of Exchange. '

What are the classification of errors?

What is a “Trial Balance’?

What is ‘Depreciation’?

What do you mean by “Single entry’?

Write a note on ‘Convention of conservatism’.

I R N

SECTION - B

Answer any THREE Questions. 10 Marks each. 3 X 10 = 30 Marks
9. What is consigmnent‘? How does it differ from joint venture?

10. Define ‘Depreciation’. Explam briefly the different methods of prov1d1ng
depreciation,
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11. From the following information, prepare manufactunng account of Anu Traders for
the year ended 31 - 03 - 2013.

T,
Stock at the end: o
Raw — materials 16,200
Finished goods 15,100
- Work - in - progress 7,800
Stock at the beginning:
Finished goods 15,500
Work - in — progress 9,500
0 Raw — materials 21,000
Purchase of Raw matertals 85,000 : .
Carriage ‘ 1,600
Sale of scrap 2,500
Lighting _ 1,350
Wages 13,000
Salaries 10,000
Repair to plant 1,100
Rent 6,000

Other Information:
a) Depreciate plant & machinery @ 15% on cost of T. 90, OO(}
b) Salary & lighting to be charged to factory 3/5™.
c) Rent to he charged to factory 3/4™.

12. Pass Journal entries in the Books of Meghd N.G. from the following

1/5/2013  Commenced business with cash T. 50,000 & Buddmg 3. 1,00,000 -
5/5/2013"  Cash purchase ¥. 20,000
7/5/2013  Purchased goods from Anil ¥. 30,000
9/5/2013  Cash sales T. 25,000
16/5/2013  Goods returned to Anil ¥. 3,000
18/5/2013  Goods sold to Ambuja ¥. 20,000
25/5/2013  Paid rent ¥. 4,000 .
26/5/2013  Returned goods by Ambuja Z. 2, 000
30/5/2013 Commission teceived ¥. 3,800
31/5/2013  Cash withdrawn from Bank for personal use Z. 10,000
31/5/2013  Paid office salary by cheque T. 5,000

13. Mr. Gujjar of Shimoga consigned 2,000 Articles to Mr. Kishan of Bangalore to be
sold on his account & at his risk. The cost of Articles was Z. 100 cach. Mr. Gujjar
paid . 2,000 as carriage, . 5,000 as fright and ¥. 2,000 as loading charges. Mr.
Kishan sold 1,600 Asticles @ 150 per article and incurs clearing charges ¥. 1 700
warehouse charges . 3,400 & selling expenses T. 1,200, he is entitledtoa
commission of 10% on sales.

Prepare consignment A/c & Mr. Kishan A/c in the Books of Mr. Gujjar.

Contd......... 3
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SECTION - C
Answer any TWO Questions. 15 Marks each: 2X15=30 Marks
14. What are Accounting concept & conventions? Explain the various acc,ountmg

concepts.

15. Vijay, Vinay & Vikas widertake to construct a building for N. Rao_Co. 1td at a price
. 5,00,000 to be paid at <. 4,00,000 in cash.and ¥. 1,00.000 in debenture of the Co.
They share profit & losscs equally. They contribute Vijay ¥, 60,000, Vinay . 75,000
& Vikas . 40,000. These amounts were deposited in a Joint Bank A/c.

Vijay gets the plan prepared & pays . 7,000 architect fee. Vinay brings into the
venture a concrete mixer of the value of {. 25,000 & Vikas brings into the venturc a
truck of the value of T. 20,000, they buy a plant for . 24,000. Materials worth of Z.
2,40,000 are purchased for cash and wages ¥. 1,95,000 are paid.

On completion of the venture, Vijay taken over the unused materials for T: 14,000,
Vinay takes back the concrete mixer at a valuation of ¥, 12,000 & Vikas takes back
truck at T. 8,000. The plant is sold for T. 6,000. When the contract price was fully
received Vijay took over the Debentures at a valuation of . 80,000.

Show J oint Venture A/c, Joint Bank A/c and the Co Venturers Alc

' 16. From the followmg Trial Balance of Sri Rangat;wamy, Prepare Trading and Profit &
Loss a/c and Balance Sheet as on 31 — 03 - 2013.

Particulars Z. 2‘..

Purchases & Sales 192,000 1,20,000
Returns ' . 2,600 - 1,000
Discounts 400 - 800
Drawings & Capital 6,000 1,20,000
Machinery ] _ 25,000 .

Stock on 1.4.2012 25,000

Furniture ) 15,000

Freights 2,000

Carriage Out words ‘ 2,000 ‘ ‘.
Rent ‘ C 2,500

Printing & Stationery : 2,600

General expenses 400

Debtors & Creditors 40,000 20,000
Reserve for bad debts - 500
One year rent received upto 30.6.2013 1,200
Insurance 1,600

Salaries 21,300

Cash @ Bank 25,700

2,63,500 2,63,500

Adjustments:
a) Closing stock ¥. 20,000
b) Write off bad debts T. 1,000 & provide for reserve for bad debts @. ‘S%
Contd......... 4
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¢) Depreciate machinery by 5% '
d) A creditor has been paid directly by Sri Rangaswamy which has not -
been recorded in the books . 3,000
e) A fire occurcd on 28-03- 2013 & stock of the value of T. 2,000 was
destroyed & Insurance Co has accepted the claim for 2. 1,800 only.

17. From the following Rec_mpts & Payment A/c and additional information of aGK N -
Club, Prepare Income & Expenditure A/c and Balance Sheet of the club for the year
-ended 31 - 12 - 2012. ' '
Receipts & Payments A/c for the year ended 31 — 12 —2012.

Receipts- . ' Payments - g,
To'| Cash bal on 1.1. 2012 14,560 | By | Salaries . T 3,200
* | Subscriptions 72,000 | ” | Wages 2,800
* | Entrance fecs . 8,000 | ™ | Subscription to periodical 320
¥ | Sale of Sports © 2000} ¥ | Remuneration to artist 16,000
materials . L
¥ 1 Sale of Old newspdpcr 280 ” | Purchase of Sports 12,800
' Materials : : _
* | Sale of Old furniture 2400 | ” | Purchase of investments 4,000
” | Rent ' 12,000 | ™ | Ofs creditors of last year 2,000
* | Donation 6,000 | ” |Library books - 48,000
¥ | General expenses 6,000
' - * | Cash balance 31.12.2012 N 22,120
1,17,24G : 1,17,240
_Other Information:
o 1-1-2012 31-12-2012
Ofs creditors 2,000 -
O/s subscriptions 2,400 2,800
Library books - 12000 54,000
Ofs Salarics 2,000 3,200
Sports Materials ‘ 20,000 30,800
: Rent received in advance 3,200 " 1,600
O/s entrance fees 2,400 . -
Furniture © 16,000 ' -
SECTION - D |
- Compulsory questions 80 Marks scheme students orly. Answer any ONE of the
Jollowing questionv : 10 Marks

18. What are non — trading concerns? D1stmgu1sh between Receipts and payments Alc
and Income & expenditure Alc.

~19, Mr. N. Rao, a trader keeps his books under singlc entry system. From the following
particulars. Prepare Trading, Profit & Loss A/c for the year ended 31 -12-2012 &
the Balance Sheet as on that date. '

Analysis of cash transaction for the year 2012 :
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Collection from Debtors  2,70,000
Cash salcs ' 32,000
Discount allowed 2,5_3()()
Additional capital 4,000
Sundry expenses 35,700
Prawings 13,200
Payments to creditors 2,24.000
Discount received 2.400
His Asscts & liabilitics were as follows:
' 1-1-2012 31-12-2012
Fixed assets 6.000 6,000
Debtors 60,000 70,000
Creditors 46,800 37,000
Stock 44,000 50,000
Cash 6,800 -
N. Rao’s Capital 70,000 -
Out standing cxpenses at the end of the year amounts T, 10 16()
Reserve for doubtful debts to bé maintained at5%.
~Tiixed asscts were 10 be depreciated by 20%.
X ok F K kX K '
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