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First Semester B.Com. Degree Examinations
April/May 2018
(2013 - 14 Scheme)
COMMERCE

Paper CMA 410: FUNDAMENTALS OF FINANCIAL ACCOUNTING
Time: 3 hrs.] [Max. Marks: 80

I

SECTION - A

Answer any THREE questions. FIVE marks each: 3x5=15

Explain the types of Accounts and their rules for debit and credit.
What do you mean by consignment? Explain types of commission.

Kiran consigned to Hemanth 100 scooters, cach costing < 4,000. Kiran spent ¥ 5,000
towords freight and insurance. During transit, 5 scooters were badly damaged and the
Insurance co accepted the claim of ¥ 18,000 only. Hemanth took delivery of the
remaining scooters and spent X 1,900 towards direct expenses and T 800 towards
indirect (selling) expenses. He is cntitled to 5% commission on sales. 80 scooters
were sold at ¥ 4,500 each. Prepare Consignment A/c and find out the profit on
Consignment, assuming that closing stock is valued @ ¥ 61,050.

Prepare a Manufacturing A/c from the following balance extracted from the books of
Naksha for the year ended 31.12.2017.
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Opening Stock

Raw — Materials 84,000
Work - in - Progress 80,000
Power 8,000
Rent 90,000
Salaries 1,44.000
Purchases of Materials 8,00.000
Wages 80,000
Sales of Scrap 30,000

The stock on 31.12.2017 was Raw Matcrials ¥ 78,000 and WIP ¥ 60,000. Rent is to
be allocated % to factory and ' to officc. Of the salaries ¥ 24,000 is charged to
factory and the balance to office.

On 31.3.2017 cash book showed a debit balance of ¥ 10,000. From the following
further particulars. Prepare a bank reconciliation statement.

a) Cheques issued but presented for payment after 31.3.2017 amounted to
T 1,300
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II.  Answer any TWO questions. TEN marks each:
6.
7.
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b) Cheques paid into bank amounting to ¥ 6,000 but not credited.
c¢) There was a wrong credit to of ¥ 200 given in the passbook.

d) T 300 Interest on Investment collected by the bank and credited in the
passbook.

e) T 50 Bank Charges Debited in the Passbook.

SECTION - B

2x10=20

Distinguish between consignment and Joint Venture.

Manju sent 100 Fan to Raghavendra to be sold on behalf on 1% April 2016. The cost
of one Fan ¥ 1,750. But the invoice price was ¥ 2,200. Manju incurred ¥ 4,500, on
freight , T 1,500 on carriage. Raghavendra sent ¥ 1,00,000 as advance to Manju and
paid 2,800 as octroi ¥ 8,200 as rent and T 2,400 as miscellancous expenses by 30"
September 2016. 70 Fan were disposed for T 3,75,000. Raghavendra is entitled to a
commission at 5% on sales. It was found that 5 fan werc damaged at the premises of
Raghavendra Pass Journal entries to record the above transactions in the books of the
consignor, assuming that the balance amount is received through bank daft.

A and B enter into Joint Venture. A agrees to bring in cash as capital. Accordingly, a
Joint Bank A/c was opened by A for T 80,000. B buys goods worth X 50,000 as part of
his capital. Further, goods worth ¥ 1,18,000 were purchased from C. Paying I 60,000
and balance by a Promissory note signed by A & B.

The goods were sent to Davangere for sale. Expenses totaling T 5,000 were incurred
in sending the goods. Part of the goods were damaged in transit and a sum of ¥ 25,000
were recovered from the Insurance co. The remaining goods were sold for ¥ 2,20,000.

Pass necessary journal cntry in the common books at J.V.

The Trial Balance of Ram as on 31.12.2016 is given below. Prepare Tradlng & 'P/L
Alc.

Dr. Cr.
Capital - 20,000
Drawings 2,000 -
Salaries 3,600 -
Debtors & Creditors 8,000 6,500
Purchases and Sales 47,000 72,000
Returns 1,700 1,200
BR & BP 1,000 3,500
Stock 1.1.2016 14,500 -
Printing & Stationery 2,450 -
Bad debts 900 -
Machinery 6,500 -
Wagcs 3,600 - Cnntd 31
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Commission - 400
Discount 450 -
Premiscs 10,000 -
Cash 1,900 -
1,03,600 1,03,600
Adjustments:

a) Dcpreciate Machinery by 10% and premises 5%

b) Salary O/s T 600

¢) Wages Paid in Advance T 100

d) Closing stock on 31.12.2016 ¥ 24,000

¢) Create RBD @ 5%

f) Stock destroyed by fire 2000 and the Insurance Company admitted the claim for
T 800 only.

SECTION - C

Answer any THREE guestions. FIFTEEN marks each: 3x15=45

10. Explain Accounting concepts and conventions?

11

Ravi and Dhanu undentake a work of construction of a building jointly. The
construction price of ¥ 2,50,000 is payable as ¥ 2,00,000 in cash and ¥ 50,000 fully
paid shares. A Joint Bank A/c is opencd and Ravi deposited ¥ 75.000 and Dhanu ?
40,000 in connection with the Joint Venture.

They share the P/L in the ratio of 2:1. The transactions of Joint Venture are as
follows.
1) Wages Paid - 45,000
il) Materials Purchased - 1,70,000
iii) Material Supplied by Ravi - 10,000
iv) Matcrial supplied by Dhanu - 7,000
v)  Architect’s Fees paid by Dhanu - 3,000

The building was completed and the contract price fully received.
Ravi takes up shares at ¥ 45,000 and Dhanu takes up closing stock at T 9,000
Prepare Joint Venture Afe, Venture A/c and Joint Bank AJc.

On 1* Jan 2016 Jothi & Co. Shimoga sent on consignment to Balaji Co. Bangalore
200 cases of coffee costing T 1,000 cach. Invoiced ‘Proforma’ at ¥ 1,200 each. The
Freight and other charges on the consignment amounted to T 6,200. At the same time,
Jothi & Co. passed the document through the bank and drew upon Balaji & Co. for
T 60,000 at 30 day's and discounted the draft with the bank for ¥ 59,550. The draft
was duly honoured by Balaji & Co.

On 1" March 2016 Balaji & Co. sent A/c Sales showing that 80 cases had realized
¥ 1.200 cach and 60 cases X 1,400 each and 60 cases remained in stock unsold. The
cxpenses in Bangalore amount to ¥ 5,000 in respect of the entire consignment. Balaji
and Co are entitled to a selling commission of 10%.
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On 15® March 2016, Balaji & Co informed the consignor that 40 cascs were
damaged duc to the bad packing and that they estimate that the selling price of the
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damaged goods would be about T 400 per case.

Both the firms close their books of Afc on 31.3.2016. Prepare Consignment A/c.
Balaji and Co A/c goods sent on Consignment A/c and Abnormal loss A/c in the

books of Jothi & Co Shimoga.

13.  From the following Trial Balance of Mr. Murthy on 31.12.2016. Prepare Trading

and Profit & Loss A/c and Balance Sheet.

Adjustment:

I. Included amongst the debtors is T 5,000 due from Joseph and included amongst

Land and Buidling 30,000 -
Plant and Machinery 50,000 -
Dcbtors & Creditors 45,500 | 29,700
Purchases and Returns | 1,14,100 2,600
Sales and Returns 3,000 | 2,03.000
Drawing & Capital 8.000 | 1,05.000
Rent for 11 months 6,666 -
Advertising 10,000 -
Of/s Salary 2,500
Salaries 12,500 -
Stock 1-1-2016 35,334 -
Wages 12,500 -
Carriage in words 1,600 -
Printing & Stationcry 1,000 -
Discounts 800 1,200
Commission 1,500 1,000
Cash 12,500 -
3.45,000 | 3,45,000

creditors 2,000 due
2. Depreciate Land & Building 1¥2 % and Plant & Machinery 12¥2%.

bl

debtors at 2%

N e

Closing stock ¥ 10,000
One month Rent is Ofs.

https://www.kuvempuonline.com

Adventisement is to be sprcad over 5 years.
Interest on capital at 4% and an drawing 5% p.a.

Contd

Create a reserve for bad debts at 5% on debtors. Reserve for Discount on

............
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14.  Prepare a Bank reconciliation statement from the following particulars.

Bank Balance as per cash book T 8,000

Cheque deposited into the bank but not entercd in Passbook ¥ 300.
Cheque Received but not sent to Bank T 1,000

Credit side of bank column of cash book showed ¥ 100
Insurance premium paid directly by bank T 500

Bank charges entcred in cash book twice T 10

Cheques returned back, but no entry passed T 400

Cheques issued returned back on A/c of technical grounds T 300
Bills directly collected by bank ¥ 2000

1(} Bank charges debited by bank T 12

11. Cheques received entered twice T 500

12. Bills discounted dishonoured ¥ 4,000

R N o

* kK k k¥ %

Contd.....
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