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Third Year B.B.M Degree Examinations
October / November 2014

(Directorate of Distance Education)
COMMERCE

DBC 270: FINANCIAL MANAGEMENT
AND INDIAN CAPITAL MARKET

Time: 3hrs.] [Max. Marks: 70/80

Instructions to candidates:
«ZAyOUBU | EZEVY:

1. Students who have attended 30 Marks Internal Assessment scheme will
have to answer for total of 70 Marks.
30 CAPUY% DAVJP ¥zZwAIArAid°® Sgi2 «zAydU¥d 70 CAPU% ¥+U4%U
Gvj, 4P

2. Students who have attended 20 Marks Internal Assessment scheme will
have to answer for total of 80 Marks.

20 CAPU% DAVJP ¥ZWAIrAiA® §gA2 «zAydUYA 80 CAPUY ¥£UKU
Gvj, AP
3. Note: Present value and annuity tables are allowed.
SECTION - A
I.  Answer any TWO of the following questions. 5 marks each : 2 x5 =10 Marks
1. Write a note on time value of money.
2. What are the objectives of cash management?
3. Explain the role of financial markets in India.
4

A Project requires an investment of ~ 2,50,000 and has a scrap value of ~ 10,000 after
5 years. It is expected to yield PADT during life time amounting to ~ 20,000,
~ 30,000, " 35,000, * 25,000 and " 10,000. Calculate the average rate of return.

SECTION -B
Il. Answer any THREE of the following questions. 10 marks each: 3 x 10 = 30 Marks
5. Give the meaning & explain the functions of new issue market.
6. Write about the objectives & features of NSE.
7. Critically examine the traditional approach to capital structure.
8

Excel Ltd., is planning to purchase a machine costing ~ 5 lakhs. It has a scrap value of
"~ 50,000 at the end of its life of 5 years. The machine requires additional investment
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of working capital ~ 1 lakh, which is recovered at the end of 5" year. The cost of the

capital of company is 12% and corporate tax is 50%. Following are the details of cash
inflows (before depreciation & after tax):

Years: 1 2 3 4 5
CIF: 50,000 | 75,000 | 1,00,000 | 1,212,500 | 1,25,000
PVF at 12% | 0.893 | 0.797 0.712 0.636 0.567

Evaluate the project by using NPV method.

9. From the following data calculate financial and operating leverages.

Sales 10,000 units
Selling price  ~ 25 per unit
Material cost 3 per unit
Labour cost ~ 2 per unit
Fixed cost ~ 30,000

Interest cost is 10% on debt of ~ 1,50,000.

SECTION -C
Il.  Answer any TWO of the following questions. 15 marks each: 2 x 15 =30 Marks
10. Explain the various components of money market.
11. Explain the various kinds of dividend policies.

12. A company has purchased patent rights for = 60,000 which are to run for a period of
three years. The future earnings after tax are given below:

Year EAT ()

1 10,000
2 10,000
3 10,000

Compute the followings:
a) Payback period
b) Average return on average investment.
c) NPV at 15% rate of discount, PV of ~ 1 for 3 years at 15% is 2.283.
d) IRR using the following rates & PV’s:

Rate PV
23% 2.011
24% 1.981

13. From the following particulars, estimate the working capital requirement:
a) Expenses: b

Wages 52,000 p.a
Stores and materials 9,600 p.a
Office salaries 12,480 p.a
Rent 2,000 p.a
Other Expenses 9,600 p.a
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b) Average amount of stocks to be maintained:
Stock of Finished Goods 1,000
Stock of materials and stores 1,600

c) Expenses paid in advance (paid quarterly) 1,600 p.a.

d) Sales:
Home Market 62,400 p.a
Foreign Market 15,600 p.a.
e) Lag in payment of expenses:
Wages 1%2 weeks
Stores and materials 1% months
Office salaries %2 month
Rent — 6 months
Other expenses — 1% months

f) Credit allowed to customers:
Home market 6 weeks
Foreign market 1Y% weeks

SECTION -D
Note: Compulsory question for 80 marks scheme only:

Answer any ONE of the following questions, 10 marks each:

14. Explain the listing procedure and legal requirements for listing.

15. Explain various determinant factors of working capital.

Page

No...

1 x 10 = 10 Marks
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PEIQ Dw
« AU - J
| AiidBzAzg/E Jggh ¥+HUsU Gvjij. v A5 CAPUY: 2 x5 =10 Marks

1. °tz _2lAil 2ifRiz 8U n¥t 8g-ij.

2. £Uzh o23°uAil Gzi+Uviaal?

3. “"Agvze ©OtPA_k 2iAgiPmUY ¥AVRER «2j1.

4. AIEADEAIEAZP “APAVgi® ©ErP ~ 2,50,000 DVzA, 5 2udUY¥% £Avgze ~ 10,000
GYP 2iE®PEN ©EACgivz. Czg FAcvARCAIKCE 2P 2ivi vjU £Avgz ~ AUV
Pajaivy > 20,000, > 30,000, > 35,000, > 25,000 2ivi > 10,000 DV&. AiEAdEAI
L0Aj Yw¥®z zg2£l PAgi»r—ij.

« AU - ©
I\, AiidB(zAzg/E 2iEgh ¥+U%U Gvjij. v A 10 CAPUY: 3 x 10 = 30 Marks

5. ©F_ ahrP 2iAgiPmAil Cxd 8gzh Czg PAAIRSUYEL «2j1.

6. NSE £ Gzi+Uvi 2jvi ®PtUY%: 8U 8g—ij.

7. 8AQ@AY: gZEAik 8U Egia AA¥zA—IP RiAzJAIMEN «2ixAdvPRAV ¥j2i°1,

8. JP i mUai@ ~ 5 @P azz AilAVACAZEL RjJAC @I AiEAFLZA, 5 2udUY
fi«vAi®CAik CAviz® Czg GWP 2if® ~ 50,000 Egivz. 5 2udlU% CAvP
a FAula © 1 eP ziral 8AqRAvAl AilAVP TTAPAVgivz. PA¥oAIL 8AgRAY 2Z
+A 12 2hvi PA¥ESgAmi VvJUAIM #A 50 DVgivz. £Uzh MvCjal ( 2Py ¥E20
ajvi vju £Avgz) «2gU%A F PYVEAWR:

SpoUYA 1 2 3 4 5
EUZA M7 3= 150,000 | 75,000 | 1,00,000 | 1,12,500 | 1,25,000
A 12 ¥ AV =IE® [ 0893 | 0.797 | 0.712 | 0.636 | 0.567
oY, ¥ kv 2@ «zAEREN 8Y1, AIEADEAIREN ¥j2h=1,

9. F PYVE zvAA+U%AZ ©tPA_k 2lvi PAAIIAGZgU | EIUY%ER PAgi»Ir—ij:

ZiAgAl 10,000 AiEamiUYi
SAGAL T~ 25wy AjlEemiU
ARV AZ S 3 vy AiEomiU
PE® &Z 2 ¥w AilEomiu
tg 22 ~ 30,000
*1,50,000 i@z @iA°£ §r @zal A 10 DVgivz.



QP CODE 51827 Page No... 5

« AU -2
WI. Aiid3zAzgh Jggi ¥+UBU Gvji v A 15 CAPUY: 2 x 15 = 30 Marks

10. ©tz 2iAgiPmAil ««z CAUULEN «&j1,
11. ««z 8SUAIA “A"AAL ohwU%EN «2j1.
12. PA¥oAiEAZA ~ 60,000 2iE@iz ¥AmAmi OPEL 2i£gh 2udoU%: C2¢U RjAc1z.
Czg vjU £Avgz U%PAIA «2gU%A F PYVEAWS:
20 vjU £Avgz UwP ()

1 10,000
2 10,000
3 10,000

F PYUVERIUYEN PAQh» r—ij:
a) 2gicArp cac;
b) .gA.j PErP 2A°£ _gA J U%P,

c) #A15% _EAr zgP o2y, ¥ kv k@ #A. 15gAv 3 2udUY% C2¢U C Ig
¥ _ kv 2it®i 2.283 DVglvz.

d) F PYUVE zgU¥% 2ivh ¥_Av 2iE@IUYEL 8Y1 DAVjP ¥w¥® zg

zg ¥ Av 2E®)
23% 2.011
24% 1.981

13. F PUVE «2gU%Az zirak 8Aq2Aviz C2+PVAILEN CAZAFL]:

a) RZASUY: N

PE® 52,000 2AT8P

_gPi ajvi _A=2dv 9,600 2Af &P

POAj A8Y 12,480 2AT[OP

“Arv 2,000 2AT8P

Evg RZiSUY 9,600 2Af[&P
b) Eq APAz _gQE .gA.j 2Ev:

1z¥riz _gpPi A2iv 1,000

PZAR_AUY: _gPh 1,600
c) RZAdUY, 2iA¥ARw (VIRATP ¥A«) 1,600 2if5P
d) 2iAghl:

. VAR 2iAghPm 62,400 2Af[&P

«zh2 ajjgiPm 15,600 2Af[&P
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e) RZAOUY: ¥APWAILCE£ «YAS:
PE® 1Y, 2AgUl
PZA _gPh alvi A2V 1Y% wAUYA
PoAj ,A8Y Y% wAUYA
“ArU — 6 wAUYA
Evg 2ZU%h — 1% wAUYA
f) UAePjU oAq Az _A®:
. WAAIL 2iAgiPm 6 2AgUYi
«zh2h 2iAgiPm 1v2 2AgUYi

<A -r
L AZEUYA: 80 CAPUY ¥+ ¥wPU Egi® PQAAIA ¥+UYA

IV. AiidBizAzg/E MAZI ¥+U Gvji, v 4 10 CAPUY: 1 x 10 = 10 Marks

14. AiACAPgL «zAE 2vi AiIACAPGEP ASAC1z PAEAEAVP CAXUYEN «2j1.
15. zirai SAq2AVREN nzdj 2 ««z CAXUY%EN «2j1.

ElE I i



