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Second Year BBM Degree Examination,
July/August 2011
Directorate of Correspondence Course
TAXATION
Time: 3 hrs.] [Max.Marks : 70/80
PART - A

Answer any TWO questions. 5 marks each 2X 5=10 Marks

1.  Define the term :
a) Assessee
b) Assessment year & Previous year
2. Mr. Akash went to America on 1lst April 2009 for filin shooting. Due to ill
health he had to stay there just after shooting. He came back to India on 25th
September 2009. He had to go again on 8th December 2009 & returned to

'India on 15th February 2010. He went abroad for the first time. Determine
his residential status for the A year 2010-11.

3. Mr. Sagar sold his residential house for the assessment year 2010 -11. The
particulars of which are as follows
a) House purchased in 1984-85 Rs. 40,00,000.
b} Sold in November 2009 Rs. 3,00,00,000.
¢) Purchased another residential house in September 2009 for Rs. 6 5,00,000.

d) Deposited in capital gain account scheme, 1988 in January 2009 Rs. 40,00,000.

Compute the taxable capital gain for the A. y 2009-10. The CII for 1984-85
& 2009-10 were 125 & 632 respectively.
4.  Mr. Shankar earned the following incomes during the previous year 2009-10.

a) Winning from lotteries (Net) Rs. 69,100.

b) Dividend from Indian company Rs. 2,000.

¢} He had the following investments.
1) Rs. 20,000, 10% Municipal debentures
i} Rs. 40,000, 15% tax free debentures of SS Ltd. listed in Stock Exchange.
i) Rs. 15,000, 12% securities of Cement Company.

Compute the taxable income from other sources for A y 2010-11.
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PART - B

Answer any THREE questions. 10 marks each. 3X10=30 Marks
List out any 10
a) Tax free incomes &

b) 10 incomes taxable under income from other sources.

Define agricultural income. State non agricultural incomes and partly agricul-
tural incomes.

Mr. Jagadeva earned the following incomes during the previous year 2009-10.
Compute his gross total income for the A year 2010-11 if he is
a) Resident b) NOR «¢) Non resident

1. Income from house property in Shimoga Rs. 56,000.
2. Profit from business in Chennai Rs. 72,000,

3. Income from Salary from a company in USA received in Sri Lanka Rs.
75,000. :

4. Dividend from an Indian company received in Mumbai Rs. 5,200.
5. Profit from sale of land in Srilanka, 1/2 received in Bangalore Rs. 30,000

6. Income from business in Japan controlled from India out of which Rs. 50,000
is received in Delhi Rs. 90,000.

7. Past untaxed foreign income brought to India during the previous year Rs.
22,000.

8. TIncome accrued in Singapore remitted to Chennai Rs. 75,000.

9. Income from Agricultural land in Gujarat Deposited in a bank there Rs.
7,000.

10. Interest on England development bonds Rs. 7,200.

Dr. Praveen is a Regd. Medical practitioner. He give you the following
summary of cash book for the previous year ending 31st March 2010.

Rs. Rs.

To balances 10,000 By rent of clinic 18,000
” consultation fee 60,000 ” purchase of medicine 38,000
7 visiting fee 45,000 " staff salaries 24,000
" gifis and presents 8,000 ” surgical equipments 40,000
" sale of medicine 42,000 ” motor car expenses 8,000
7 dividend from UTI 6,000 " purchase of car 1,40,000
7 LIC maturity 1,00,000 " house hold expenses 7,000
" interest on bons 6,000 ? closing balance 2,000
2,77,0600 2,77,000
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1.

Other informations :-
1. 50% of the motor car expenses relates to personal use.

2. Depreciate car by 15% . The car was purchased on 1-12-2008 and surgical
equipments by 15%.

3. House hold expenses includes Rs. 3800 life insurance premium and Rs. 3000
donation to National defence fund.

4. QGifts and presents includes Rs 3,000 from relatives.

5. Closing stock of medicine Rs. 12,000 and opening stock as on 1-4-2008 was
Rs. 4,000,

Compute his income from profession for the A.y 2010-11.

Mr. Ganesh sold his properties during the previous year 2009-10 as under.

a) House hold T.V. and refrigerator costing Rs. 48,000, purchased in 2006,
sold in February 2010 for Rs. 50,000.

b) Maruthi van sold on 1-11-2009 for Rs. 90,000 which was purchased by him
in January 2005 for 1,40,000 and its WDV on 1-4-2009 was Rs. 76,000. [Van
is used for business].

¢) Agricultural land was sold for Rs. 4,50,000 on 1-2-2010 and its purchase

price on 1-12-1982 was Rs. 50,000. https://www.kuvempuonline.com

d) Let out house in Davangere was inherited by him in 1969. Sale price is
7,00,000 on 30.11.2009. Fair market value on 1-4-1981 Rs 1,00,000. Cost
of improvement made during 1989-90 Rs 20 ,000. Expenses on transfer Rs
30,000. His father had purchased the house in 1959 for Rs. 20,000.
Compute the taxable capital gain for the assessment year 2009-10, The CII
are 1981-82 - 100 ; 1982-83 - 109; 1989-90-172 and 2009-10 - 632.

PART - C
Answer any TWO questions. 15 marks each. 2X15 Marks
a) Explain the provision regarding set off and carry forward of losses.

b) Write a note on Permanent Account Number (PAN)

Mr. Mallu is employed in a public Ltd company as a Manager at Bangalore.
He furnishes you the following incomes earned during 2009 -10.

a) Basic salary Rs. 13,700 p.m.

b) D.A Rs. 7,000 p.m [50% enters into retirement benefit]

¢) Bonus 2% on basic salary

d) CCA Rs. 800 p.m.

e} Children education allowance Rs. 125 p.m. each child for 3 children.
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Medical allowance Rs. 300 p.m. He spent Rs. 225 p.m. for medical expenses.

He is provided a rent {ree furnished accomodation owned by his employer
along with furnitures costing Rs. 50,000.

He & his employer each contributed 14% of his salary towards RPF. Interest
credited was Rs. 1,100 on the balance of Rs. 11,000.

The company provided him the services of a gardener, watch man and cook
who were paid Rs. 600 p.m. Rs. 1000 p.m. & Rs. 800 p.m. respectively.

During the year he made the following payments.

g N

LIP on his own life Rs. 2,000.
N.S.C. purchased Rs. 10,000.
Contribution to PPF Rs. 25,000.
Employment tax Rs. 250 p.m.

Compute his total income for the assessment year 2010-11.

L M & N are partners in the firm sharing profits and losses equally. The profit
and loss account for the year ending 31st March 2010 is as under

Rs. Rs.
Rent 20,000 Gross profit 4,05,000
Office expenses 25,000 Discount 10,000
Salaries 1,00,000 Bad debts recovered
Advertisements 15,000 (allowed earlier) 2,000
Sales Tax 35,000 Bank interest 3,000
Bad debts 25,000
Sundry expenses 20,000

Depreciation (allowed) 25,000
Interest on cap @ 25%

‘p. a L 50,000
M 25,000

N 25,000
Commission L 15,000
M 10,000

N 5,000

Net profit 25,000

4,20,000 4,20,000

Other informations.

a)

b)

Salaries include partners salary
I. Rs. 15,000 M Rs. 10,000 N Rs. 10,000

Bad debts admissible by the dept. Rs. 22,000
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¢) Sundry expenses include furniture purchased by L. Rs. 10,000.

d}) Office expenses includes bonus to partners.
L Rs. 1,000 M Rs. 2500 N Rs. 1,500

Compute the total income of the firm for the A.y 2009-10 assuming that all
the partners are working partners and firm fulfills the condition U/S 184.

13.  The following is the profit and loss account of Suraksha limited for the year
ending 31st March 2010.

Rs. Rs.

To establishment 62,500 By gross profit 3,00,000
" Rent 6,875 " profit on sale of
» Fire insurance 4,250 investment 9,250
” Entertainment 3,600 " Int on Govt. securities 6,000
? General exp 17,000 " Dividend from
" RBD 2,675 Indian company 5,000
” Donation 1,875 " Long term capital gain 15,000
" Depreciation 15,000 " commission 5,000
” Provision for taxation 77,500
” Net profit - 1,49,025

3,40,250 3,40,250

From the above information compute the total income for the A.y 2009-10 after
taking into account the following:

a) Depreciation allowable amounted to Rs. 12,500,
b} Donation includes Rs. 1300 given to approved charitable institution.

¢) General expenses include a sum of Rs. 2,400 penalty and fines paid
during the year for the violation of rules.

d) Investments were purchased in July 2009 and sold in March 2010.
PART - D
Note: Compulsory questions for 80 marks scheme.

Answer any ONE question of the following - 10 Marks each.
1 X10=10 Marks

4.  How do you determine residential status of an individual ?

15. Write short notes on :
a) CBDT

bl Commissioner of Income Tax
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