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Second Year B.B.A. / B.B.M. Degree Examination

December 2018
(Directorate of Distance Education)

MANAGEMENT
(DBB-240) : TAXATION

Time : 3 Hours Max. Marks : 70/80

Instructions

BRURNL:

1. Students who have attended 30 marks. Internal Assessment Scheme will
have to answer for total of 70 marks.
30 ®¥03NY 30303 ag@osae‘g 2033 &)m@rﬁ% 70 ®03NnY @%ﬁ@ﬁ LOZOROTYT.

2. Students who have attended 20 marks. Internal Assessment Scheme will
have to answer for total of 80 marks.
20 ®03NY 30303 aa‘zgaéojaez 2033 DRHRENY 80 ©O3NY BBRIR LOZORRT0.

3. Note: Question No. 14 or 15 in Section D is compulsory for 80 marks
scheme only.
80 ©08NY 2,030 LN BRYTE BB 5023, 14 ©Few 15 Frex030e30NT3.

SECTION-A

I.  Answer any TWO questions. 5 marks each. 2x5=10

1.

Define Assessee and Person.
Write a note on deduction U/S 80C.

Mr. Guru, who was born and brought up in India. Went for further studies to
Japan on 1%t March of 2016 and came back to India on 1st October, 2017.

Find out his residential status for the Assessment Year - 2018-19.

Following are the donations are made by Mr. Sada, whose gross total income
is Rs.30,50,000 includes dividend from Indian Company Rs.1,00,000. Find Net
amount deductable U/S 80G.

Donation to Prime Minister National Relief Fund - Rs.1,00,000

Donation to Swaccha Bharath Kosh - Rs.1,00,000

National Defence Fund - Rs.1,00,000

Repair to Taj Mahal (Notified) - Rs.2,00,000

Help to Poor Students - Rs.10,000

Donation to Approved College - Rs.1,00,000

Donation to Prime Minister Drought Relief Fund - Rs.1,00,000

Donation to Municipality for promoting family planning - Rs.50,000.
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SECTION-B
Il. Answer any THREE questions. 10 marks each. 3x10=30
5. What is Assessment ? Explain different kinds of Assessment.
6. Explain the provisions regarding set-off and carry forward of losses.
7.  During the year ended 31.3.2017, Mr. Ravi sold the following assets:

Particulars Sale Proceeds Rs.

1. Shop purchased in 2006-07 (CII:122) for Rs.14,000 1,50,000
2.  Machinery purchased in 2013-14 (CII:220) for Rs.50,000

(WDV on 1.4.17) for Rs.35,000 60,000

3. Furniture purchased on 1.5.2017 for Rs.1,000 1,300

4. Machinery purchased on 1.5.2017 for Rs.10,000 12,000

5. Agricultural land in Shimoga purchased in 1999-2000
for Rs.10,000, FMV on 1.4.2001 is being Rs.15,000 (CI11:100) 2,60,000

6. Equity shares purchased in 1.6.2015 for Rs.18,000, Sold on 1.11.2017 for
Rs.50,000, paid brokerage Rs.1,000 and security transaction tax Rs.500.

7. Cost of acquisition of debentures Rs.1,22,000 on December 2014-15,
Selling expenses Rs.2,000. Sale on 1.10.2017 for Rs.1,00,000.

Compute taxable capital Gain - CII: 2015-16 - 254 & 2016-17 - 264,
2014-15 - 240 & 2017-18 - 272.

8.  Mr. Mohan furnished the following particulars of income for the P.Y. 2017-18:

1. Income from spontenious growth of trees in Agumbe Rs.1,00,000
2. Income from Agriculture in Australia Rs.1,80,000

3. Income from Business in U.S.A, which is controlled from Bangalore
(Rs.2,00,000 received in India) - Rs.4,00,000

4. Dividend from Indian Company received in Singapore Rs.1,00,000.

5. Income from property in Srilanka received there - Rs.2,00,000 (later
remitted to - Rs.1,00,000)

6. Profit from Business in Mysore, but controlled from London - Rs.2,00,000.

7. Profitfrom Sale of building in Davanagere but received in Dubai - Rs.50,000

8. Giftin cash from a relative - Rs.4,00,000

9. Past untaxed foreign income brought to India during the previous year
Rs.5,00,000.

10. Profit received from Indian PEPSI company As a Bond Ambassador -
Rs.1,00,000.

Find out his total Income during the P.Y. 2017-18, if he is

a. Ordinary resident b.  Not Ordinary resident and
c. Non resident
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Kwality Electronics Ltd. is a domestic company in which public are substantially
interested. The following are the particulars of Income for the P.Y. 2017-18:

Particulars Rs.
1. Interest on Govt. Securities - 20,000
2. Income from Business - 5,00,000
3. Short Term Capital Gains - 15,000
4. Long Term Capital Gains - 33,000
5. Dividend from Indian Company (Gross) - 10,000
6. Dividend from Foreign Company - 10,000
7. Book profit U/S 115 - JB - 16,00,000
Compute companies total income and net tax Liability
SECTION-C
Answer any TWO questions. 15 marks each. 2x15=30

10. List out the incomes which are Taxable under the head income from other
sources.

11. Mr. Rajeeva is a purchase officer in Bangalore. He furnished the following
particulars of income for the previous year 2017 - 18.

1. Netbasic salary Rs.1,20,000, which is after deducting Rs.2,000 for income
tax, Rs.10,000 as contribution to recognized provident fund and Rs.3,600
for rent of the bungalow.

2. Bonus Rs.1,800
Travelling Allowance for official duty travelling Rs.25,000

4. Reimbursement of medical bills Rs.20,000 (Treatment was done in Govt.
Hospital in India)

5. Helived in a bungalow belonging to the company, the company has provided
on this bungalow the facility of gardener and a cook each of whom is being
paid a salary of Rs.2,500 p.m. and Rs.8000 p.m. respectively. The company
paid in respect of this bungalow Rs.4,800 for electric bill and Rs.1200 water
bill.

6. He has been provided a large car for official and Personal use. The
maintenance and running expenses of the car including driver salary are
borne by the company.

7. The following amount is deposited in his provident fund A/c.
a.  Own contribution Rs.10,000
b.  Company’s Contribution Rs.10,000
C. Interest at the rate of 9.5% p.a. Rs.9,600

Compute Taxable Income from salary for the A.Y.2018-19.
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12. Profit and loss A/c of a Trader shows a net profit of Rs.38,000, after debiting the
following items. Find out income from business for the A.Y. 2018-19:

1. Payment of income tax Rs.7,000 and income tax proceeding expenses

Rs.11,000.

Interest on loan taken to repay income tax Rs.1,000.

VAT Rs.1,800 and penalty for Rs.4,000 for delayed payment of VAT.

Cash payment to a creditor Rs.28,000.

Municipal tax Rs.1,800, 1/3 portion of the house is used for business and

remaining is self occupied house.

Own your Telephone deposit expenses Rs.3,000

Pooja Expenses Rs.1,000.

Income of Rs.750 accrued during the year is not recorded in the P & L A/c.

Entertainment expenses of Rs.500.

0. The above net profit includes Rs.3,000 for recovery of old bad debts, which
were disallowed by the income tax officer in past.

o Rr0D
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13. Mr. Shariff furnished his income details related to previous year. Calculate income
from other sources for the A.Y. 2018-19:

Winning from Karnataka State Lottery received (Net) Rs.70,000.
Dividend from Indian Company Rs.20,000

Remuneration received from Articles published in the 'Hindu’ paper Rs.10,000.
Dividend received from co-operative society Rs.1,000.

Letting of Machinery & Furniture Rs.50,000.

Expenses in letting machinery and furniture Rs.10,000

7% capital investment bonds Rs.30,000.

Un explained money Rs.40,000.

Interest on Post Office Savings Bank A/c Rs.1,000.

Interest on bank deposit Rs.5,000.

Royalty received from publisher Rs.10,000.

Agriculture income in Punjab Rs.10,000.

Capital gains from transfer of Capital asset Rs.10,000.
Received Salary of Rs.10,000 p.m. from ’X’ Company Ltd.
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SECTION-D
Note: Compulsory question for 80 Marks scheme only.

IV. Answer any ONE question. 10 marks. 1x10=10
14. What is Provident Fund ? Explain income tax provisions regarding each.
15. Briefly explain income tax authorities in India and their powers.

* % %
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8008 1999-200039 dTZRNTE TTAI03 BRI,
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5.  25008e03 FOTACWOT WOT Sog03 (FRW) 10,000
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