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First Year B.A. Degree Examination
SEPTEMBER/OCTOBER 2013
(Directorate of Distance Education)
Economics
{(DAA 240) Paper I - ECONOMIC THEORY

Time : 3 Hours] [Max. Marks : 70/80
Instructions/Zetsdnel

1) Students who have attended 30 marks I-A scheme will have to
answer for total of 70 marks.
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2) Students who have attended 20 marks FA scheme will have to

answer for total of 80 marks.
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3) Note : Question No. (15 or 16) in Section-D 1s .compulsory for
80 marks scheme only.
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SECTION ~ A/ wer - &

Answer any TWO of the following questions : 2x 15 =30
FUNE 0IRF)TRTR HOB> 3BT eu3dL:

1.  Critically examine the doctrine of consumer's surplus.
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2. Discuss the liquidity preference theory of interest.
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3.  What are the features of monopolistic competition? How price and output are
determined under monopolistic competition?
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4. Give the meaning of National Income. Explain its importance and difficulties
in the Estimation.
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SECTION - B/Q%en -
Answer any THREE of the following questions : 3 x10=30
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Explain properties of indifference curves diagrammatically.
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Analyse the methods of measuring elasticity of demand.
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What are the features of oligopoly? Explain price rigidity condition under
oligopoly.
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What do you mean by factor pricing? Explain modern theory of distribution.
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Discuss subsistence and wages fund theories.
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Explain the methods of measuring national income.
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SECTION - C/ &eori - %

Answer any TWO of the following questions : 2x5=10
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Point out the importance of elasticity of demand.
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Explain fixed cost and variable cost.
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Differentiate between rent and quasi rent.
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Discuss any two main factors determining level of consumption.
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SECTION - D/ 2ggort - &

Compuisory Question for 80 marks scheme only :
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Answer any ONE of the following questions : 1x10=10
ZUNS o) mEd.e word BF[T evgdA:

What is investment function? Explain the types and factors determining
investments in the Keynesian theory of employment.
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What do you mean by trade cycle? Explain the measures to control trade
cycle,
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